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This report is the I|||| consecutively released social responsibility report of Gu |1n,.‘\| Penshibao Co,, Ltd
since Penshibao Company’ s entry into the United Nations Global Compact (UNGC) in 2007. The Jupnfl
faithfully and objectively reflects and summarizes the practices and achievements of Penshibao in performing its
social responsibilities in 2018,

report is compiled in accordance with the Corporate real sitvation and related requirments of
Sustainability Reporting Guidelines of The Global Reportin, ( GRI), with the time range from 1 January
2018 10 31 December 2018, The report has been reviewed and approved by the Board of Directors of Penshibao,
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In 201%, under the circumstance that domestic and foreign risks and challenges have risen

y has inc

aintly, and the downward pressure on the ec ed, Penshibao Company’ s

ard of Directors has led all employ

es to respond calmly, explore hard, and work hard, with a

high sense of social responsibility, havi 1 the smooth progress of various business

activities of the corporate

l achieved new development.

ith the sol ity
itific
v of Penshibar

new explorations,

Coopers

Over the past

rtments and all empl
al institutions at all lev

1 technologi
Company

11 as the str rt of scie

our

mers, the b

as continued to be improved. The

progress has been made in the

marketir

and new results have been achieved by

nable development of the co

xpanding for

. i, after more
number of test demonstrations have been conducted by
partments and
operative Dev

worate

ific research institutions at all levels,
ment, Prom of Multiple
m the Promotion

mpany's

on and Applicati

er Soluble
Cooperation Award” of the
(First Prize). In addition, The Co
t Brand Award and the Gu

enhanced the brand awareness and i

Agricultural Techno
Animal Husban nd Fishery ll-1 rvest Award
e awards including the 2019 Most Popular
n and Inngvation Achievement Ge ‘m-q rd, which
Iuence of Penshibao Company and has created

and products.

good conditions for the continuous promotion of The Company’ s techne

n

2020 is the year in which China will build a moderately well-off society in an all-round way,

and the ending year of poverty alleviation and "The Thirteenth Five-Year" Plan, and it will also be

year for the

Sth- anniversary of Penshibao Company. Penshibao Company will

adhere to in ition anc 1, carry fory 1ard work, and

evelop

rd the spirit of

npany's 35th anniversary celebration with excellent results.
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social respansibility report

Founded in 1985, Guangxi Penshibao Co., Ltd, is one of the earliest and largest companies with the most brand
influence in water soluble fertilizer research and development, production, sales and service, and it has been awarded

s a national

honorary titles such as the Top Ten brands of water soluble fertilizer in China, and has been recognized
high-tech enterprise and a national intellectual property advantage enterprise and is a drafting unit of national
standards for organic foliar fertilizer and a member company of the UN Global Compact Outfit,

Penshibao Company is committed to the research, development and production of Penshibao series products

with independent intellectual property rights and national technology patents, and the products have obvious effects

stance, degrading pesticide residues, reducing

of increasing production and income, improving quality, improving r

he use of chemical fertilizers, and repairing and improving soil shown by the experimental research of research
institutions including National Agricultural Technology Extension Service Center of the Ministry of Agriculture and
Rural Affairs of China, Cultivated Land Quality Monitoring and Protection Center, China Agricultural University,
Huazhong Agricultural University, Hunan Agricultural University and Fujian Agriculture and Forestry University,
and the products also can provide a strong guarantee for promoting the development of selenium-rich healthy
agriculture,

In 2019, Penshibao Company’s "Cooperative Development, Promotion and Application of Multiple Ecological
Water Soluble Fertilizer”

oject has won the National Agricultural, Animal Husbandry and Fishery Harvest Award

which was the country’s full affirmation of Penshibac Company and the majority of scientific and technological
warkers. The Company will conscientiously sum up experience, persist in reform and innovation, fulfill social

responsibility, and make new contributions to help China's agricultural high-quality development.
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Corporate Tenet: Healthy and Environmentally-friendly, Benefit the Human.
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Corporate Concept: Agriculture-oriented, Low-carbon Life

olkAsh: Mg BaelE

Corporate Spirit: Harmonious, Honest, Diligent and Innovative
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Management Objectives: Implement, Communicate, Practical and Frugal
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Quality Objectives: Safe, Efficient, Quality and Quantity Assured
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Market Objectives: Standing on China, Embrace the World
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About Penshibao
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Penshibao Outlook 2019
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2 January Leaders of United Front Work Department of Bethai Municipal Committee sent condolences payments
and gifts from central delegation to the National Model of National Unity and Progress, Wang Xianglin,
= FA25H BRI Fl20 1 s E Y TAF S S Ani B i H IF-
25 January Penshibao Company's 2018 marketing work review meeting
m3H7 0 FIEEFORTUNATE AGROS: B 5 5 1 e il 5 44 7] & 4
7 March Customerssuch as FORTUNATE AGRO from India visited Penshibao Company.
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3 April Penshibao Company'simplementation of the partner business model was welcomed by partners across the country.
w5 F 7 Rl 5 TR A e o AR s (R R S W] R

17 May The Haicheng Distract

as held at Beihai headquarters.

nterprise Party Working Committee's special report on crime crackdown was held
at Penshibao Company.
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23 June Wang Xianglin, founder of Penshibao, spoke at the

basps “RRRE, foliiil” iEERE.

Slobal Goals, Business Opportunities” forum of the

National Entrepreneur Activity Day and the Annual Meeting of Chinese Entrepreneurs in 2019,
® 715 A Bl AR A TR 35 P TR S R T R TSR O T R

15 July Gao Xiangzhao, chief expert of the National Agricultural Technology Extension Service Center of the

Ministry of Agriculture and Rural Affairs, went to Ningxia Zhongwei Penshibao Comprehensive Service Station for visit
and guidance.
w7 2aE A A e SE e R B R S 30 ET I i e SR S R
23 July Chinanews reported that Penshibao Company helped Dongxing's 530 mu of barren land become an
ecological selenium-rich land with good harvest.
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24 September Wang Xianglin, the founder of Penshibao, was awarded the souvenir medal of *Celebrating the 70th
Anniversary of the Founding of the People's Republic of China” by the CPC Central Committee, the State Council and
the Central Military Commission.
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17 October Penshibao Company was awarded the advanced enterprise of Guangxi " Ten Thousand Enterprises
Assist Ten Thousand Villages” |
® (028 H MRS T I R e A T I A
28 October Penshibao Company attended the 2 ational Fertilizer Information Exchange & Product Trade Fair,
™A asH M T AR e e AL B AR I AR R O A

15 Movember Penshibao Company and Beijing Guoye Zhongnong signed a strategic cooperation agreement in

Beijing Diaoyutai Hotel.
= 1 oz H MR ER S I s lE b B B R AR 2

22 November Penshibao organized a delegation to participate in the 35th China Plant Protection Information

Exchange & Pesticide and Sprayer Facilities Fair,
w12 H7H B S ER01 o RE
7 December Penshibao won the 2019 Most Popular Product Brand Award
® 1219 SRR T TS A 0 O R
19 December Penshibao was awarded the Guangxi Invention and Innovation Achievement Gold Award.
2[00 WS "SRR AT RS A, 4 R
22 December Penshibao's "Cooperative Development, Promotion and Application of Multiple Ecological Water
Soluble Fertilizer" project has won the first prize of the National Agricultural, Ammal Husbandry and Fishery Harvest
Award.
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Apriculture and Rural Affairs, went to Ningxia Zhongwei Penshibao Comprehensive Service Station for visitand guidance.
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28 October Penshibao Company attended the 215t National Fertilizer Information Exchange & Product Trade Fair.
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Diaovutai Hotel
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won the 20019 Maost Popular Product Brand Award

Invention and [nnovation Achievement Gold Award
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Ecological Environmental Protection
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1. In 2019, The pany organized the 5th anniversary of the first signing of the
Fou culture Business Principles with the UN Global Compact Outfit on World
Environment Day, and The Company s rmined to continue to fultill the corporate
social responsibility and make unremitting » and co pollution in

h the requirements of th )

2. The Comp ganized professional and technical forces to assist the soil and
fertilizer station of Inner Mongolia Autonomaous on and customers to formulate
implementation plans, guided the im vement and r ration of saline-alkali land,
and v ommitted t ecting the soil ecol

npany took effec 1 €8t persist in ene servation and
1. According to the principle of repeated compa and selection of
the procurement of raw 1als and promotional

r, and the ¢



Customer Right Protection
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L. The Company cooperated with the Farmland Quality Monitoring and Protection Center of the
Ministry of Agriculture and Rural Affairs (formerly National Agricultural Technology Extension Service
Center) for the 12th consecutive year to conduct product test demonstrations. From 2008 to 2019, Penshibao
series products demonstration sites have covered 31 provinces (autonomous regions and municipalities)
across the country, with a tetal of 288 trials and 29 demonstrations arranged; the experimental crops
expanded from the initial 9 to 38, Through years of continuous and large-scale uninterrupted test
demonstrations, the long-term mechanism of the annual test demonstration of the Penshibao series products
has been gradually established, which makes the product test demonstration effects more durable and widely
convincing. In 2019, 13 tests of 9 kinds of crops were arranged in 10 provinces including Fujian, Guangxi,
Zhejiang, Shanghai, Liaoning, Ningxia, Heilongjiang, Guizhou, Inner Mongolia, and Henan, which

effectively improved the effect of product demonstration and promotion.

Tl H AT A L
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Figure 1: Distribution of Penshibao Series Product Tests in Different Provinces

{Autonomous Reginns and Munig:ip.aii(ies]
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Increased agricultural revenue effect of test
demonstration: Compared with conventional
fertilization treatment, the increased revenue percentage
is between 2.4% and 29.8% with conventional
fertilization + Penshibao treatment, and the average
increased revenue per mu is between RMB 30 and RMB
1790, Among them, the average increased revenue per
mu of 13 kinds of crops including medlar, mushroom,
sugarcane, grape, kiwi fruit, cucumber, tomato,
eggplant, pear, honey pomelo, mango, winter jujube,
cauliflower is more than RMB 500; the average increased
revenue per mu of 10 kinds of crops including Pepper,
mandarin, apple, navel orange, pakchoi, baby cabbage,
cotton, peanut, potato, oilseed rape is between RMB
117.1and RMB 497 .6, and the average increased revenue
permunf'r\thergmps isbetween RMB 30 and RMB 96,8,

800 1000 1200 1400 1800 1800
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Figure 2: Increased Revenue Comparison between “Conventional Fertilization + Penshibao

Treatment and Fresh Water (RMB/Mu)
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2. The Company organized professional and te

cal forces to assist the soil and fertilizer station of Inner

Mongolia Autonomous Region and customers to formulate implementation plans, guided the improvement and

restoration of saline-alkali land, Significant results have been achieved through improvement and restoration of the
saline-alkali land. Soil total nitrogen increased by 0.22g { kg, available phospharus increased by |.4mg ( kg, rapidly

available potassium increased by 23mg / kg, organic matter increased by 4.26g / kg, PH decreased by 0.8, total salt

decreased by 0.9g / kg, cation exchange capacity increas e sod

i by 1.5cmol / kg, exchang im decreased by

0.09cmol / kg, and alkalinity decreased by 12.8%. See table below

20195 Wt 5 sh b TR B S B SRR FF T R

Nutrient analysis table for Penshibao Saline-alkali soil treatment and restoration technology in 2019

Rapidly Cation
Tiotal Available available Organic exchange  grchangeable :
Ttems nitrogen  phosphorus  potassium miatter PH Total salt capacity sodium Alkalinity

FBT
£/ AREE REE AHm SEh AR SR wiRRE

MH (glkg) mgfkg mg/kg (glkg) PHIH (-gfkg) (cmol/kg) (cmolfkg) (%)

Before test 3 5 o § 5 7 5
0.71 1.1 11 4.64 | 1.4 4.2 1:76 41,
i Ay
After test
0.93 22.9 141 8.9 83 0:5 5.7 1.67 29:1

(ERCHE]

LADNEE

A, ME KA 299.2kg/667m2 , HATHAE™ 105.3kg , )

From the results of sunflower yield, the actual yield of the improved area averaged 299.2kg / 667m2, with an

increas eld of 105.3kg and the increase rate of 54.3%,
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3. The Company's technical department has formulated more than 230 technical solutions for customers in

markets such as Shaanxi, Heilongjiang, Inner Mongolia, Anhui, Zhejiang, Guangxi, ng, Ningxia, Sichuan,
Yunnan, Fujian, including Penshibao three-dimensional fertilization, degrading pesticide residues, improving

salinity and salinity, selenium-rich agricultural and livestock products, and green and safe agricultural products,

< A L 400 55
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4. The Company's technical team has provided answers for more than 320 times to customers and salespersons across

the country about the use of Penshibao products, pest and disease control technology and difficult problems through

1

sultations and network cor -nshibao,

0 service hotline ¢

vare

vaysincluding 4 ulting, increasing farmers’ trustin
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5. FORTUNATE AGRO and other Indian customers made a special visit to The Company. The senior

management of Pensibao including the founder Wang Xianglin and the chairman Wang Jidong held a cordial

meeting and friendly talks with the Indian guests



Employee Right Protection
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1. The Company strictly abides by the Labor Law and Labar Contract Law, regulates the implementation

of the labor system, enters into employment contracts with employees through equal negotiation, and strictly

implements the working hoursand rest and vacation systems.

DANEIRSE LA MG, el e RIS, SR PR T e, R
FeIRHLSE IR T IR AR fr A IR FE,, BT e E .

2. The company adheres to the "people-oriented” concept, organizes on-site training for safe
production, sn'engrhens production and empl(:}'ce safety management, and adheres to supervision,
inspections and equipment maintenance in strict accordance with regulations. Through these efforts, no

safety production accidents occurred throughout the report year.

30 ] 2 LR B AT e B DR AT, ARSI L B L T S L A R I o
21, Bl R A T I A B T A el O R T A HRIE R ER .

3. The Company's labor union actively fulfills the duties of protecting the rights and interests of
employees, It organizes outstanding employees to participate in the convalescence training and study
organized by the higher-level labor union, assists employees who have difficulty living due to illness to apply

forassistance, and distributes cakes for employees’ birthdays.

4 FE R Ak A e R, o W1AE 4 e AR e P R B, WRER A AL, R
TR R,
4. In response to the high price increase, The Company appropriately raised the subsidy standard for

mealsin collective canteens to ensure the quality of meals and meet the needs of employees.

#2019
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Social Benefit Activities
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L. In April and September 2019, Penshibao Company successively actively cooperated with the
Haicheng District Party Committee and government departments to carry out activities such as revitalizing
rural villages and rest assured that agricultural resources went to the countryside, and donated agricultural

materials products like Penshibao organic water soluble fertilizers worth RMB 30,000 to Chixi Village, and

imparted scientific fertilization technology.

22009%F10H 170, TTH “ABRART MEsETA R R e m RS E TRAT, T
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2. On 17 October 2019, the advanced private enterprise commendation campaign of targeted poverty
alleviation of Guangxi *Ten Thousand Enterprises Assist Ten Thousand Villages™  was held in Manning,
Guangxi Penshibao Co., Ltd. was awarded the advanced enterprise of targeted poverty alleviation of Guangxi

“Ten Thousand Enterprises Assist Ten Thousand Villages” in 2019 by the Autonomous Industry and

Commerce Federation and the Autonomous Region Poverty Alleviation Office.

IO EEG T, PR SR H R SUE I B E s R Pr A T MK, AEE
BohHr S RE

3. During the traditional festivals such as the Dragon Boat Festival and Mid-Autumn Festival, The

Company organized visits and condolences to the police and community cadres of the Gaode Police Station

to work together to maintain social harmony and stability,
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1.On 2 January 2019, leaders of the United Front Work Department ¢f Beihai Municipal Party Committee was entrusted by
the party commitiee, prfuplc's COngress, government, and CPPCC of the antonomous region to send condolences payments and
gifts from central delegation to Wang Xianglin, the founder of Guangxi Penshibao Co., Ltd, expressing New Year greetings and
best wishes to old models who have made outstanding contributions to reform and opening up and economic and social
development.

2amefFeA22H , A AL ETES) P E eSS ML T P A Bl AT
PRAESRIE G A R A B el LSl R, WOH A "2 RRE bR, bEELT REIMERER T, SREAE
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2.0n 22 June 2019, the National Entrepréneur Activity Day and the Annual Meeting of Chinese Entrepreneurs in 2019 was
held in Beihai, Guangxi. As'a member of the UN Global Compact Outfit and an enterprise representative of Beihai City, Wang
Xianglin, chairman and founder of Guangxi Penshibao Group, was invited to attend the "Global Goals, Business Opportunities”
forum and has made a speechat the conference, as well as communicated with entrépreneurs from across the country.

2 1 22 H ST ER % 2019
social respansibility report

3201efEeH 220, P HARIEE, FohEE S E e E s S S e e S, o B A R
6000 BT /A2, 2Rk T R B R s e T Bt

3. On 22 June 2019, Pingdingshan Daily reported that Yexian Ruixin Planting Specialized Cooperatives in Gaoying
Willage, Rendian Town, Yexian County, promaoted the Penshibao technique to plant more than 6,000 mu of wheat which was
tested to meet China's selenium-rich wheat standard.
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4. On 15 July 2019, Guo Xiangrhao, chief expert of the National Agricultural Technology Extension Service Center of
the Ministry of Agriculture and Rural Affairs, and his party visited the Ningxia Zhongwei Penshibao Comprehensive Service
Station and went deep into the field to conduet field inspections and guidance. While ful!y affirming the stccess, they hoped
o make selenium sand melon become a national and global brand further relying on scientific and technolagical progress.
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5. On July 23 2019, Chinanews Guangxi News reported that Guangxi Penshibao Co:, Ltd. leveraged its brand and
technical advantages to assist Fuzhen's selenium-rich rice planting base in Jiangping Town, Dongxing City, turning a
continuous 530 mu of barren land into an ecological selenium-rich land with good harvest.

6,20 1945 B A SR R EL 0 LW S 0 e b AL, (RABST AN, BRI, AR D 2, o R . s g
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& In 2019, Suide County. Shaanti Province, introduced the technology of Penshibao to promaote the quality and
efficiency of Jujube. Media platforms such as Xinhuanet, People West Window, China. org + Silk Road China Channel, CN
West Shaunxi, Sasang Shaannong have published or forwirded articles for report such as Shaanxi Suide Selenium-rich [ujube
Gained a Harvest-Technology HelpsJujube Farmers Get Rid of Poverty and Become Rich and Suide 150 Mu Selenium-rich
Tujube Gained a Harvestand Prod uced Seleniwm-rich Jujube 450,000 Ky and soon.
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7. 0n 24 September 2019, leaders of the United Front Work Department of Beihal Municipal Party Commitiee came to
Penshibao Company and sent Chairman Wang Xianglin the souvenir medal of "Celebrating the 70th Anniversary of the
Founding of the People's Republic of China” issued by the CPC Central Committee, the State Council and the Central
Military Commission, which reflected the Party’s and state’s fully affirmation of Wang Xianglin's long-standing commitment
o fulfilling social responsibilities, serving the cause of "agriculture, rural areas and farmers," and promoting national unity.
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8. On 7 Deécember 2019, during the activities of the "Second New Age Agricultural Entrepreneur Development
Conference & Rural Industry Revitalization Summit” jointly organized by Agricultural Chamber of Commerce of All-China
Federation of Industry and Commerce, China Wellsoff Construction Reszarch Association, China Cooperative Trade
Enterprise Association and China Zigen Rural Education and Devélopment Promotion Association, after selection and
expert review, Penshibao won the 2019 Most Popular Product Brand Award.
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9..0n 12 December 2019, in the Notice on Recognition of Relevant Awards for the Ninth Guangxi Invention-and
Creation Exhibition issued by the Organization Committee of Guangxi Invention and Creation Exhibition, the technology of
selenium-rich humic acid water soluble fertilizer researched and developed by Penshibao Company which obtained national
patent authorization wasawarded the Gold Medal of the Ninth Guangxi Invention and Creation Exhibition.
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Penshibao Outleok in 2020

1. Strengthen confidence and work together to promote the company's
innovation and development. [t is necessary to take the opportunity of Penshibao
winning the first prize of the National Farming, Animal Husbandry and Fishery
Harvest Award, and give full play to the technical advantages and brand advantages
of Penshibao and continue to promote the innovation and development of
Penshibao.

2. Highlight the key points and strive to create a new situation in marketing. It
is necessary to define market target positioning, consolidate the traditional market
and China Post market, expand the international market, cultivate and improve the
business model of partners, and accelerate the expansion of the marketing team,

3. Multi-pronged efforts to meet customer demand for products. In
accordance with the three-dimensional scientific fertilization model of Penshibao,
according to customer needs, enrich and complement the series of products of
Penshibao, and further strengthen technical training and technical guidance

services.

4. Strengthen management and fully fulfill all duties and responsibilities of the

department. It is necessary to attach importance to the construction of technology

20205 EBUHE W AE A A EY —F, SER RS S, RRE R, a5 development teams, do a good job in talent introduction, statf training, strengthen
s S A, 2 Rl s s R ARk AL . management of production safety, financial accounting and cost reduction, and
2020 is a year full of vitality and hope. All employees will strive to create outstanding performance with improve operating efficiency.
the spirit of seizing every minute and acting their glorious youth, giving the gift to The Company’s 35th 5. Enhance vitality and attach great importance to the construction of
anniversary.production safety, financial accounting and cost reduction, and improve operating efficiency. corporate culture. Enhance vitality and attach great importance to the construction

of corporate culture, It is necessary to strengthen the construction of Party and
Youth League organizations, drive the construction of corporate culture, establish
the spirit of enterprise, the purpose of the enterprise and the value orientation of

employees, enhance cohesion and enhance the corporate image,

23 24 # FEER % 2019
social responsibility report



2
EERERE

s

WL I




