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Sveaskog is Sweden’s largest forest owner, with 15% of the 

country’s productive forest land, and is a leading supplier of 

sawlogs, pulpwood and biofuel. The company works with land 

sales, offers hunting and fishing opportunities and makes land 

available to local entrepreneurs within eco-tourism. The forest 

is Sveaskog’s core business and the company’s vision is to lead 

the way in the development of forest values. Sveaskog has 

annual sales in excess of SEK 7 billion and 726 employees. 

Sveaskog is owned by the Swedish state.

2007 at a glance and Key figures 1

Bo Dockered, Chairman of Sveaskog 2

Gunnar Olofsson, CEO Sveaskog 4

Owner objectives and guidelines 6

Mission, vision and strategic direction 8

Operational targets 10

Multi-year summary and definitions 12

Comments on the multi-year summary 13

Business environment and market 14

Forest capital 20

Research and development 24

Forestry Operations 26

  – Market 27

  – Production 30

  – Silviculture 32

  – Property deals 34

Sveaskog Naturupplevelser AB 36

Svenska Skogsplantor AB 38

Setra Group AB 40

Sustainability issues  42

Sveaskog’s approach to sustainable development 44

Economic responsibility 46

Environmental responsibility 48

Social responsibility 49

Management and organisation 50

Board of Directors 52

Group Management 54

Glossary 55

History  56

Contents



Key figures, Group

2007 at a glance

 2007 2006 Change %

Net sales, MSEK  7,263 6,030 +20

Operating profit before change in value of forest assets, MSEK  1,361 782 +74

Change in value of forest assets, MSEK  762 842 –10

Operating profit, MSEK  2,123 1,624 +31

Profit before tax, MSEK   1,860 1,338 +39

Profit from discontinued operations, MSEK  – 1,152 –

Profit for the year, MSEK  1,419 2,138 –34

Return on equity, %   8.8 13.0 –32

Return on net operating assets, %  9.3 5.3 +76

Equity ratio, %  48 51 –6

Number of employees  726 731 –0,7

Average number of employees  1,027 1,027 0

•	 Profit	before	tax	improved	to	MSEK	1,860,	which	corresponds	to	
 an increase of 39%. Net sales rose 20% to MSEK 7,263. An extra 
 dividend of MSEK 2,000 was paid in December. Net profit for the 
 year was MSEK 1,419 (2,138).  Pages 12 –13

•	 Successful	clearance	after	the	storm	Per	when	approximately	one	
 million m3 of forest was felled on Sveaskog’s land, primarily in Götaland. 
 Processing and clearance was carried out without any personal injuries.   Page 28

•	 Independent	FSC	and	ISO	audits	of	Sveaskog’s	forestry	pointed	out,	 
among other things, the high quality of both planning and implementation 

 by machine teams.   Page 48

•	 300,000	hectares	of	nature	conservation	forests	were	set	aside,	as	part	
 of Sveaskog’s environmental target. This was communicated externally 
	 during	the	autumn.	Information	and	maps	of	the	areas	affected	can	be	
 seen on the website.  Page 33

•	 A	new	wind	power	co-operation	was	started	with	Vattenfall.	This	can	result	
 in 550 wind farms. 15 wind farms are already established on Sveaskog’s land.   Page 17

•	 Biofuel	sales	rose	48%	compared	with	the	previous	year	due	to	deliberate	
 efforts to develop this business.  Page 28

•	 Felling	in	Norrbotten	and	Västerbotten	was	reduced	in	line	with	
 Sveaskog giving priority to long-term sustainable forestry.  Pages 20–21

•	 Four	new	ecoparks	were	inaugurated:	Ejheden,	Dubblabergen,	
 Kilsbergen and Jovan.   Page 48
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Sveaskog safeguards 
the value of the forest

Sweden will continue to be a leading forest nation and must therefore be a role model within forestry for 

other countries. Sveaskog plays a key role with regard to investments in modern forest technology, new 

silvicultural methods, research into biotechnology and refinements that safeguard the value of the forest.

How is sveaskog performing?

Sveaskog’s returns and financial results 
have showed positive development since 
the company’s formation. The operating 
profit for 2007 was the best ever. The 
company’s good cash flow and financial 
position enabled an extra dividend of 
SEK 2 billion to be paid during the year. 
In	total,	Sveaskog	distributed	almost	SEK	
5 billion to its owner in 2006 and 2007.
 At the same time, Sveaskog has devel-
oped into a pure-play forest owning 
company. As an active player in the 
timber market Sveaskog contributes to 
increased competition and transparency. 
The company also develops the forest 
industry through substantial investments 
in modern technology, new forestry 
methods and eco-compliant production.
 We have sold Frövi’s cartonboard 
operations at a high price and placed the 
company in an ownership structure that 
will strengthen the competitiveness of the 
Swedish forest industry. The sawmill 
operations have been merged with 
Mellanskog’s former sawmills in Setra 
Group AB, where Sveaskog owns 50%. 
Further broadening of the ownership 
base in planned.
 Our intention with the formation of 
Setra and broadening ownership of the 
company is to create a profitable wood 
products industry that has the strength to 
compete internationally with value-added 
sawn timber. Since the wood products 
industry is the most important customer 
group economically for Sveaskog and 
other forest owners, it is important that 
Setra continues to be developed as an 

Sveaskog’s role and assignment. By 
helping Sweden to continue to be a 
leading forest nation that is also a role 
model for other countries, we are 
safeguarding the value of our own 
forests.

How is tHe assignment to sell 

land for private farming and 

 forestry going?

Sveaskog’s programme to strengthen 
private farming and forestry by offering 
additional purchases and reconsolidation 
of land started in 2002. Since then, and 
until the end of 2007, Sveaskog has sold 
197,000 hectares, or a total of about 5% 
of its forest holdings, to 1,230 buyers. 
The total purchase price is just over 
SEK 2.8 billion. Land sales will amount 
to 5–10% of Sveaskog’s forest land.
 Demand for forest land is very high 
throughout	the	country.	In	northern	
Sweden there was a marked increase in 
interest after Sveaskog’s information 
campaigns which were carried out to 
ensure a high awareness among forest 
owners and local residents of the 
possibility of buying land.
 We have carried out extensive sales of 
land on the basis of a policy with a clear 
framework drawn up by the board. An 
evaluation and the reception we have 
received in the market show that 
implementation has been successful.

sHould sveaskog accept special 

responsibility for tHe national 

objective for protected forests?

Yes, that is reasonable. This is why in 
2001 Sveaskog’s board decided that 

independent company, primarily indepen-
dent of the wood fibre industry.

wHat were sveaskog’s key 

 acHievements in 2007?

Sveaskog has donned the leader’s jersey 
in two important questions for the forest 
industry. One relates to raised timber 
prices for increased profitability in 
forestry. For three decades we have seen 
a downward trend for raw material prices 
in the forest sector. The price increases 
implemented during the year, which were 
often initiated by Sveaskog, give forest 
owners better scope to invest in silvicul-
ture, increased growth, more effective 
technology and extraction of new grades 
– in other words activities that benefit the 
entire industry. Prices must be raised still 
further, particularly since demand is rising 
and timber prices in the Swedish market 
are still lower than in all neighbouring 
countries.
 The second question relates to the 
market’s long-term confidence in the 
forest industry and wood raw material. 
During the year Sveaskog took up the 
cudgels for FSC certification and 
responsible forestry where economic, 
social and environmental values are 
safeguarded. Among other things we 
drew attention to the importance of a 
rapid changeover to non-toxic forestry. 
One example is Sveaskog’s intensive 
efforts to develop a technique for 
mechanical plant protection against the 
pine weevil and plans to change all our 
own production over the next few years. 
The fact that we have been a driving 
force here feels natural in view of 

Bo Dockered, Chairman of Sveaskog
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20% of the company’s productive forest 
land should be set aside for nature 
conservation. This decision has been 
implemented through a unique strategy 
that has won international acclaim.
 Sveaskog is setting up 36 ecoparks 
with high natural and cultural values that 
cover a total area of 175,000 hectares 
and which are protected through legally 
binding agreements with the Swedish 
Forest	Agency.	In	addition,	the	company	
sets aside 300,000 hectares of nature 
conservation forests that are left 
untouched or developed with silvicultural 
activities	that	conserve	natural	values.	In	
all felling, in Sveaskog’s own forests and 
those belonging to other owners, 
Sveaskog now complies with the 
consideration for nature that is included 
in the FSC standard for responsible 
forestry. 
 Sveaskog also contributes to the 
national environmental objective Living 
Forests by transferring nature reserve 
land and replacement land to the state. 
Replacement land is offered to private 
forest owners with a maximum holding of 
5,000 hectares as compensation for 
nature reserve formation on their land. All 
transfers are made on market terms and 
in accordance with the agreement 
concluded between the Swedish 
Environmental Protection Agency and 
Sveaskog.

competition for forest raw 

material is a frequent subject 

for debate. How does sveaskog 

view development for tHe 

 swedisH forest and wood 

 products industry?

The Swedish forest and wood products 
industry	has	good	future	prospects.	In	
Sweden, there are plenty of forests that 
are cultivated responsibly. This makes the 
wood raw material – and therefore the 
industry’s value-added products – com-
petitive in the marketplace. Society’s 
ambition to reduce consumption of oil 
benefits an industry that bases its 
products on renewable raw material. 
Unlike many of its international com-
petitors, the Swedish forest and wood 

products industry is also self-sufficient to 
a large extent and even a net exporter of 
energy.
	 In	this	favourable	situation,	to	depict	
the rising demand for wood raw material 
as	a	threat	is	something	I	regard	as	an	
expression of a lack of innovative skills. 
Given the right attitude, the industry can 
lead development. And there are some 
good examples. But far too much effort is 
being put into complaining about prices 
of energy and raw materials.
 Far-sighted mills have realised that 
residual products from their own 
production can be used to produce fuel, 
electricity and sought-after input 
materials for the food, pharmaceutical 
and other industries. They are not afraid 
of competition for timber but instead see 
new opportunities to develop their 
business.

How does sveaskog contribute  

to value creation?

Sveaskog contributes to returns, 
employment and prosperity by developing 
the	different	values	of	the	forest.	In	
addition to producing wood raw material, 
the company has focused on making 
things easier for other activities in the 
forest. For example, Sveaskog co-opera-
tes with the reindeer industry by adapting 
forestry methods and development 
consultations.
	 In	order	to	promote	eco-tourism,	
Sveaskog grants land and fishing 
waters to local entrepreneurs. Since this 
industry is not yet sufficiently developed, 
 Sveaskog makes active efforts to identify 
entrepreneurs and offer them training 
and support in business development. We 
have also developed the marketplace 
www.inatur.se where tourism companies 
can show their products and services to a 
wider market.
 One prerequisite for long-term 
sustainable tourism in Sweden is active 
game and fish management. Sveaskog 
has a far-sighted model to preserve and 
develop attractive game stocks in 
harmony with forestry, hunting and other 
community interests. This is based on 
significant investments in training hunting 

teams, performing inventories of game 
availability and development projects for 
feed production through adapted forestry.

wHat is sveaskog’s most impor

tant cHallenge in tHe future?

Sveaskog has both a responsibility and 
an opportunity to continue to focus on 
measures that offset the greenhouse 
effect and climate change. This can be 
done partly by cultivating the forests so 
that they grow more and bind more 
carbon dioxide. Partly by new techno-
logies and methods for cost-effective 
extraction of biofuels.
	 In	principle,	most	products	that	are	
based on oil today can be produced from 
renewable biomass. Sweden, as a forest 
nation and a forerunner in environmental 
technology, can hardly afford not to lead 
this development. Sveaskog has a key 
role to play here in terms of investments 
in research and development into 
biotechnology and further processing 
that safeguards the value of the forest.
 Sveaskog manages the Swedish 
state’s forest in a manner that is sustainable 
over time and creates value for the owner, 
the	industry	and	society.	I	would	like	to	
thank Sveaskog’s board, employees, 
business partners and stakeholders. 
Your dedication has contributed to the 
company developing as a model player in 
many	areas.	It	has	been	a	pleasure	to	
co-operate with you and it is with pride 
over what we have achieved together 
that	I	now	hand	over	the	baton.		

Bo Dockered, 
Chairman of Sveaskog.
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A strong year with sustainability in focus

Sveaskog contributes to healthy economic development through long-term, sustainable forest 

management, with good social responsibility. FSC certification is a key tool in the work of 

developing responsible forestry. FSC takes economic, environmental and social values into 

 account and has a positive impact on the development of society in general.

2007 was a successful year for Sveaskog. We 
increased operating profit before tax by 39% to MSEK 
1,890. Both yield and return on net operating assets 
and equity outperformed target and Sveaskog was 
able to distribute SEK 2.48 billion to its owner.
	 Independent	audits	and	follow-ups	show	that	the	
2007 financial year also gave a positive perform ance 
regarding objectives for the environment and social 
responsibility. For Sveaskog, sustainable forestry also 
means that we welcome dialogue with our stakehol-
ders. Assessments of how our customers, timber 
suppliers, contractors and other stakeholders perceive 
Sveaskog indicate that we have clarified our role in the 
market, developed as co-operation partners and 
strengthened business relationships.

tHe storm per in january 2007. wHat did tHis 

mean for sveaskog?

The storm had a considerable impact on both market 
work and production during the year. A total of 
approximately 1 million m3 fell on Sveaskog’s land and 
the storm fellings also led to an increased risk of 
attack from the spruce bark beetle. We were able to 
clear the storm-felled and affected timber without any 
personal injuries. And the good business climate in the 
forest and wood products industry during 2007 meant 
that we could keep the timber value at an acceptable 
level. On the other hand, these efforts led to higher 
costs, primarily for felling and transport, which were 
charged against the forestry operations’ earnings.

How are sveaskog’s businesses developing?

Demand for wood raw material was high during most 
of 2007. Sveaskog’s timber sales increased by 4% 
compared with 2006, but the increase in timber prices 
had the greatest impact on our results. We continue to 
make active efforts to achieve a price scenario in the 
Swedish timber market that is in balance with other 
countries around the Baltic.
	 In	the	fourth	quarter	of	2007	and	at	the	beginning	
of 2008 we can see signs that the recession is 
affecting the forest and wood products industry. 

Gunnar Olofsson, CEO Sveaskog

Gunnar Olofsson, CEO Sveaskog.
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Demand for sawn timber is weakening 
temporarily which also affects Sveaskog’s 
sales	volumes.	In	the	long	term,	however,	
the market for both sawlogs and 
pulpwood is very strong with high 
demand throughout the Baltic region.
 Sveaskog’s biofuel operations 
comprise an energy delivery correspond-
ing	to	2	TWh.	In	terms	of	value,	sales	
increased by 48% during 2007 com-
pared	with	the	previous	year.	In	pace	with	
market development, Sveaskog plans to 
double both volume and sales of biofuels.
 One important development area in 
the timber business during 2007 was 
 logistics optimisation. Customers’ 
increased specialisation, with require-
ments for a specific grade, type of wood, 
lengths and thickness, means that timber 
flows affect increasingly large geographic 
areas. Sveaskog has identified areas 
where logistics can be improved which 
will reduce transport costs, raise the 
quality of deliveries and provide positive 
environmental gains. This work will 
continue in 2008.
 Svenska Skogsplantor AB enjoyed 
positive development during 2007 with 
improved earnings. Demand for both 
seedlings and silvicultural services was 
good and sales increased. We expect 
high demand in 2008 as well.
 The 2007 result for Sveaskog Natur -
upplevelser AB was slightly lower than 
the year before, mainly due to lower sales 
of leases. Rental prices for hunting 
grounds vary considerably today between 
different parts of the country and in 2008 
Sveaskog will adjust its prices to better 
reflect market demand.

wHy is sveaskog focusing 

on wind power?

Wind energy represents a value in the 
forest that can generate considerable 
revenues. Since wind farms only utilise 
small areas of land, it is possible to 
combine a extensive focus on wind 
energy with forestry.
 During 2007 Sveaskog received some 
hundred new enquiries from different 
developers about co-operation in setting 
up wind farms and we signed an 
agreement	with	Vattenfall	to	grant	
land-use rights in southern Sweden, 

which will open the door for the country’s 
largest wind power investment so far.
 On Sveaskog’s lands there are at least 
2,000 suitable locations for wind farms. 
Today, there are 15 wind farms estab-
lished on our lands. Sveaskog also has 
agreements with some 20 companies on 
planning and permit applications to build 
up to 1,000 wind farms around the 
country.

wHat new applications for tHe 

forest is sveaskog developing?

Sveaskog makes every effort to facilitate 
the establishment of other activities in 
the forest. Eco-tourism is one example. 
Sveaskog leases land to tourism 
companies and carries out a number of 
activities to develop the industry by 
providing access to good training, support 
for business development and market-
places. The reindeer industry is another 
example. Sveaskog has an active 
dialogue and a number of development 
projects together with the National Sami 
Federation of Sweden designed to 
facilitate co-operation in the forest.

How are tHe plans going to sell 

setra group?

The associated company Setra Group AB 
reports its best result since its formation 
in 2003. Operating profit of MSEK 771 
(257) was affected by a strong business 
climate with high price levels and by 
internal efficiency enhancements. The 
company is well positioned as a leading 
player in its markets.
 During 2007 preparations to broaden 
ownership in the company were carried 
out. This work will continue until the right 
market conditions are in place for a 
successful broadening of ownership. 
Sveaskog’s aim is both to obtain a good 
value for this asset and to create a stable 
ownership structure for Setra that 
supports the company’s long-term 
competitiveness.

wHat are tHe success factors  

for sveaskog?

Sveaskog’s key task is to increase the 
value of the forest. This applies to land, 
standing forest and the wood raw 
material	that	we	sell.	In	order	to	be	able	

to increase returns in a sustainable 
manner requires long-term nurturing of 
the forest based on a good knowledge of 
the forest holding. One success factor for 
Sveaskog is therefore the work on 
keeping the company’s forestry register 
up-to-date and a geographical informa-
tion system.
 Our strategy is to establish close, 
strategic and long-term co-operation with 
customers who see the potential in the 
wood raw material. This provides 
conditions to create cost-effective 
solutions and added value in our 
deliveries. At the same time, it is im-
portant for Sveaskog to be able to exploit 
the opportunities offered by temporary 
economic fluctuations in order to obtain 
the best possible value from the wood 
raw material.
 Another factor for success is a 
long-term focus on research and 
development. Sveaskog is a driving force 
in the industry in the development of 
modern technology and new forestry 
methods. We also invest in research into 
seedling processing, biotechnology and 
new applications that ensure access to 
and demand for the forest.
 Sveaskog is reducing felling in its own 
forests as part of prioritising sustainable 
forestry. At the same time we have high 
ambitions within silviculture and nature 
conservation. To succeed in this with no 
loss of profit will require continuous 
efficiency enhancements in our opera-
tions.
 Sveaskog has a well dimensioned and 
smooth-functioning organisation that 
realises its objectives and creates value 
in a cost-effective manner. A survey 
conducted in 2007 shows, however, that 
employees perceive a certain lack of 
clarity about the company’s future 
development, linked among other things 
to the sale of the industrial operations 
and the company’s strategy to reduce 
felling in its forests. Since employees’ 
belief in the future is decisive for 
Sveaskog’s continued success, the 
internal dialogue about the company’s 
role, objectives and strategy has high 
priority. For this reason, as in previous 
years,	I	will	be	inviting	all	employees	to	
vision meetings.



Four more ecoparks were 
inaugurated	during	2007:	
Jovan, Dubblabergen, Ejheden 
and Kilsbergen. Sveaskog has 
decided to set up a total of 
36 ecoparks throughout 
Sweden. The picture is from 
the inauguration of the 
Ejheden ecopark.
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Owner objectives 
and guidelines

Sveaskog belongs to a group of state-owned companies whose 

 operations are subject to market terms and requirements. These 

requirements include a long-term approach, efficiency, profitability, 

the ability to develop, and environmental and social responsibility.

The Swedish state owns forests because 
long-term ownership of forest land is a 
key national priority. The forest is impor -
tant as a source of raw material and 
provides new business opportunities, 
employment and recreational possibilities.

ownersHip objective

Sveaskog’s forests are to be managed 
in an exemplary manner, from both a 
production and environmental viewpoint, 
in order to ensure long-term sustainable 
development. Operations are to be 
conducted on market terms and generate 
a return that is at least on a par with 
comparable operations.

 Special guidelines 

In	addition	to	its	ownership	objective,	
Sveaskog’s owner has stipulated special 
conditions for the company’s operations. 
These are stated in the articles of 
association and are described in more 
detail below.

independent player

Sveaskog is to be an independent player 
and contribute to increased competition 
in the timber market. All customers are to 
be treated in a professional and even-
handed manner.

strengtHen private farming 

and forestry

Sveaskog’s substantial and geograph-
ically widespread land holdings mean that 
Sveaskog will make active efforts to offer 
consolidation and add-on purchasing 
opportunities for land in order to 

strengthen private farming and forestry. 
The intention is that sales of land to 
private individuals will facilitate livelihoods 
and local development in the forests and 
countryside. Sparsely populated areas will 
be prioritised. Over time, such sales will 
comprise 5–10% of the land held by 
Sveaskog at its formation.

replacement land

Sveaskog also offers replacement land 
to the state in conjunction with the 
for mation of nature reserves and when 
land is set aside for other purposes for 
the common good. All transfers of land 
from Sveaskog are made at market 
prices.

ecotourism

Opportunities for experiences of various 
kinds based on the forest and its 
resources, create conditions for 
Sveaskog to conduct extended 
 operations within eco-tourism, recreation 
and experiences by inviting tourism 
companies to lease land and water 
resources. These operations are 
	conducted	on	commercial	terms.	In	an	
introductory phase, Sveaskog’s lands in 
northern Sweden will be given priority.

transfer industrial operations

Sveaskog’s owner does not aim to be a 
long-term owner of industrial operations 
within forestry For this reason existing 
industrial operations will be placed in new 
structures.	In	the	work	of	changing	the	
ownership structures, Sveaskog will 
ensure opportunities to obtain a good 
payment for these assets.
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Mission, vision and 
strategic direction

Sveaskog’s strategic direction is based on owner 

guidelines, operational targets and market conditions.  

 Mission

Sveaskog will increase the return on its 
forest capital through sustainable 
development of the benefits within all 
forest applications.

 Vision 

Sveaskog will lead the way in the 
development of forest values.
 The company’s vision is the starting 
point for all its activities. This vision 

Sveaskog’s intention is to lead the way 
which means pushing forward develop-
ment and being a role model.

 Strategic direction

Sveaskog’s strategic direction is based 
on owner guidelines, operational targets 
and market conditions.
 Sveaskog’s core business is the 
forestry operations with a focus on 
silviculture, timber harvests, sales of wood 
raw material and development of the 
forest’s other values, among other things 
by leasing land for hunting, fishing and 
eco-tourism.

longterm, sustainable forestry

Sveaskog manages and develops its own 
forest holdings in a long-term perspec-
tive. This means that the company 
conducts sustainable forestry, where 
profitability is balanced with high aims for 
nature conservation. Sveaskog seeks to 
increase the value of its forest holdings. 
This is achieved, among other ways, by 
making efforts to achieve good land 
consolidation, investing in silvicultural 
measures for improved quality and forest 
growth, and developing technologies and 
methods that raise productivity in forestry 
and facilitate co-operation with other 
businesses and operations in the forests.
 Sveaskog will set aside 20% of its 
productive land as land for nature 
conservation. This work will be done to 
high standards and based on consider-
able knowledge of the company’s own 
land holdings.
	 In	line	with	efforts	to	conduct	
sustainable forestry, Sveaskog has 
decided to reduce extraction from its own 
forests, primarily in northern Sweden. 

distinguishes Sveaskog from other 
companies.	It	clearly	indicates	that	the	
forest with its different assets is the core 
business. Forest values are about 
economic growth and returns, biological 
diversity, reduced climate impact, Swedish 
cultural history, hunting and fishing, and 
each individual’s personal relationship 
with nature. What forest values have in 
common is their contribution to long-term 
sustainable development – economic, 
environmental and social.

Sveaskog has 170 employed harvester 
operators. The company also engages 
198 felling contractors with some 600 
employees around the country.
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One reason is that the forest has an 
uneven age structure, with a low 
proportion of forest ready for final felling 
in some areas. Possible timber extraction 
is also affected by land set aside for 
nature conservation and by reductions in 
the company’s holdings through 
Sveaskog’s land sales programme.

innovative and reliable partner

By developing close, strategic and 
long-term co-operation with customers 
who realise the potential of the wood raw 
material, Sveaskog will create a high 
return on its forest capital. Sveaskog 
wants to be a reliable and sought-after 
partner that can offer an innovative and 
value-creating range of products and 
services. This applies, for example within 
logistics and service. 
	 In	order	to	offer	developing	and	
competitive customer solutions, Sveaskog 
complements raw material volumes from 
its forests with raw material from other 
forest owners, by-products from sawmills 
in Sweden and through imports.
 Through its active and independent 
role in the timber market Sveaskog can 
contribute to increased competition and 
cost-effective raw material flows from 
forest to industry. This encourages the 
development of a competitive industry 
while raising the value of the forest 
assets.

developed biofuel business

Sveaskog is developing its biofuel 
operations in terms of both volume and 
profitability. The company increases the 
long-term return on its forest capital by 
co-ordinating production, logistics and 
use of biofuels in co-operation with 
customers. Wood raw material is a 
valuable energy asset with a partly 
unexploited potential in energy supplies.

increased productivity 

and new applications

Sveaskog invests in research and 
development that ensure long-term 
demand for wood raw material thereby 
increasing the value of the company’s 
forest capital.

players in the tourism industry is 
designed to encourage the develop-
ment of eco-tourism.

broaden ownersHip 

in setra group ab

Sveaskog and the other part owners 
of the company are seeking broader 
ownership for Setra Group AB. The 
formation of Setra Group in 2003 marked 
the start of placement of Sveaskog’s 
sawmill industry in a new ownership 
structure. Setra Group was formed 
through a merger of what was then 
AssiDomän	Timber	and	Mellanskog’s	
sawmill operations. Today, Sveaskog 
owns 50% of Setra Group, whose other 
owners	are	Skogsägarana	Mellanskog	
with 26%, LRF with 22%, and other 
shareholders with 2%.

Sveaskog is a driving force in research 
and development into new methods, 
technologies and products that enhance 
efficiency and productivity in forestry. 
Another prioritised area for the company’s 
R&D is new applications for both the 
forest and the wood raw material.
In	its	R&D	investments,	Sveaskog	
co-operates with companies and 
industry-wide bodies.

promote ecotourism

In	co-operation	with	local	entrepreneurs,	
Sveaskog develops hunting and fishing 
opportunities and makes attractive land 
available for eco-tourism. Leasing land on 
commercial terms to private entre-
preneurs for different tourism products 
creates employment opportunities in 
sparsely populated areas. Co-operation 
with other state land managers and 

Following the rich cone harvest in 2006, Sveaskog 
has had continuous cone seed extraction in 2007. 
This replenished pine and spruce seed material 
with high growth and good quality. 
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Financial targets

yield Target a minimum of 3.5%. Operating profit before change in 
value of forest assets, divided by average net operating assets 
(excl. deferred tax). 

Operational 
targets

Based on the objectives of its owner, 

the company’s vision and strategy and 

principles for sustainable development, 

Sveaskog has developed defined 

operational targets for its financial and 

environmental performance and social 

responsibility.

The financial targets were revised in 2006 
after Sveaskog sold its industrial operations, 
	AssiDomän	Cartonboard,	and	became	a	
 pure-play forest owning company. Sveaskog 
has worked on the basis of new financial 
 targets since 1 January 2007.
 The matrix on the right shows Sveaskog’s 
financial, environmental and social responsibility 
targets. A summary of work in 2007 is provided 
under results and development.
 Financial results for 2007 are reported in the 
annual report. A multi-year summary, definitions 
and comments on the multi-year summary are 
provided on pages12–13.

return on net 
operating assets

Target a minimum of 7% while the land sales and nature reserve 
formation programmes are being carried out. Operating profit 
divided by average net operating assets (excl. deferred tax).

return on equity Target a minimum of 6% while the land sales and nature reserve 
formation programmes are being carried out. Profit after tax 
expressed as a percentage of average equity.

interest cover The long-term target is 2.0, but this can vary within the band 
1.5–2.5. Operating profit before change in value of forest assets 
plus financial income divided by financial expenses. 

debt/equity ratio Target	should	be	0.3–0.7.	Interest-bearing	net	debt	
divided by equity. 

dividend The ordinary dividend should in the long term correspond to at 
least 60% of profit after tax, excluding non-cash changes in 
value	according	to	IFRS.	Sveaskog’s	funding	requirements	and	
financial position in general will be taken into account.

environmental objectives and targets

biodiversity •	 Plan	for	20%	nature	conservation	and	consideration	on	
productive forest land in each forest management region.

•	 Create	ecoparks	corresponding	to	5%	of	productive	forest	
land.

water and land •	 Identify	valuable	water	ecosystems	and	prepare	action	plans.
•	 Reduce	significant	hauling	damage	in	connection	with	felling.	

climate impact 
and emissions

•	 Reduce	emissions	of	carbon	dioxide	from	burning	
 fossil fuels. 

social targets

skills development 
and participation

Employees must have the right skills and be offered opportu-
nities for skills development, influence and participation in their 
own and the company’s development. Spread knowledge and 
experience through greater internal mobility.

working environment 
and health

Employees must have a good and safe working environment. 
Employee health is a priority at Sveaskog.

diversity Sveaskog seeks diversity in terms of age, educational, 
cultural and ethnic background.

equal opportunities Improved	balance	between	women	and	men,	among	other	
things, by raising the proportion of women in male-dominated 
units and personnel management positions. 

social responsibility Contribute to prosperity and sustainable development. Create 
opportunities for other business enterprises to operate in the 
forest. Develop the values of the forest and create conditions for 
an active outdoor life. Have an open dialogue with stakeholders.

ethics and good 
business relationships

Relationships with customers and suppliers are to be charac-
terised by high integrity, professionalism, respect and ethics. 
Meet customers’ expectations and satisfy their wishes.

information and 
communication

Employees and stakeholders are to perceive Sveaskog as 
an open, competent, reliable and stimulating company that 
combines professionalism, environmental awareness and 
social responsibility.
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resu lts and development 2007

Yield for the year was 6.0% and reflects a largely strong price trend in 
the Group’s market segment in 2007.

resu lts and development 2007

300,000 hectares of nature conservation forest was set aside in 2007. These are forests 
with high natural values where no traditional forestry is conducted. Four new ecoparks 
were inaugurated, bringing the total number of ecoparks to 19. A decision was made to 
establish a further two ecoparks. Sveaskog will have a total of 36 ecoparks.

The “100 Wetlands Project” continued and 5 large and 20 small wetlands were wholly or 
partly recreated. A new instruction designed to reduce hauling damage in conjunction with 
felling. The number of non-conformances detected in Sveaskog’s own random checks for 
hauling damage on cultivated land increased in 2007.

Total carbon dioxide emissions from the forestry operations was 128,000 tonnes, which 
is the same level as in 2006 and a stabilised lower level compared with previous years. 
Timber transport accounts for 65% of emissions and felling for just over 30%.

resu lts and development 2007

According	to	the	VIS	employee	survey:	improved	quality	of	performance	reviews	72%	(67),	
lower proportion who feel that they receive the skills development they need 53% (55), 
higher proportion who feel involved when targets and action plans are drawn up 61% (60), 
increased	internal	mobility	45%.	Manager	programme.	Internal	training.

No serious accidents. 6 accidents per 1,000 FTEs which is a reduction (11.9). Took part in 
the Swedish Athletic Association’s exercise campaign “Livslunken”. Absence due to illness 
decreased to 3.2% (3.9). Proportion of long-term well employees was 50%. According to 
VIS	61%	(68)	consider	that	they	have	a	good	working	environment.

Women on the Board 50%, in Group management 38%, in managerial positions 20%. Proportion of women in 
the	company:	18%.	Long-term	efforts	to	raise	interest	in	the	industry	among	women.	Reduced	travel	through	
different types of meetings. Paid parental leave. Both genders represented at employment interviews. 

Average age 48. Employee turnover 7.5%, an increase (3.0). Long-term efforts to raise 
interest in the industry and attract younger people and new groups. Survey among younger 
employees in the company.

100 consultations with Sami villages, research projects into land use. Establishment of a model forest for 
co-operation. Continuous cover forestry. Development of eco-tourism through launch of marketplace. 
Focus on open-air recreation areas. Hunting and fishing leases. Support to schoolchildren in the forest. 
Some 20 local information and dialogue meetings and four ecopark inaugurations with 430 participants.

Group-wide checklist with company’s requirements for contractors. Survey with felling contracts showed 
65	as	a	satisfaction	index.	The	Satisfied	Supplier	Index	rose	to	70	(57).	Higher	requirement	for	FSC	
standard for timber purchases. Quality assured purchasing process. Operational management system 
covers the entire company.

Employee	awareness	of	the	vision	and	the	company	is	increasing	according	to	VIS.	
New intranet. Popular company magazine according to reader survey. Good knowledge 
of property sales programme.

Return on net operating assets was higher than in 2006 which is partly due to a 
change in definition (See Return on net operating assets). The result for 2007 
was 9.3%.

The previous year’s high return on equity (13.0%) was mostly attributable to capital 
gains	from	the	sale	of	AssiDomän	Cartonboard	AB.	The	2007	return	of	8.8%	was	
not affected by any single event.

Interest	cover	for	the	year	was	4.8,	which	reflects	the	strong	yield	in	2007.

The debt/equity ratio rose to 0.47 (0.35) which is a result of increased borrowing 
ahead of an extra dividend to Sveaskog’s owner in December 2007.

During 2007 a total of MSEK 2,480 was distributed to the owner. A new dividend 
policy came into effect on 1 January 2007.

Sveaskog
2007

Förbättrad	balans	mellan	män	
och	kvinnor	bland	de	anställda	
är	ett	av	Sveaskogs	sociala	
mål.

One key environmental objective 
is to identify valuable water eco-
systems and prepare action plans 
for them.

Sveaskog’s yield should be at 
least 3.5%. This target was 
achieved in 2007.

Annette Waara is a production 
manager	in	Västerbotten	and	
Anders Berglund is a machine 
opearator	in	Västerbotten.
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Multi-year summary       
   
     According 
     to annual 
		 	 According	to		IFRS*	 report*	
  
  2007 2006 2005 2004 2003

income statements, msek      
Net sales 7,263 6,030 6,155 6,272 8,420
Other operating income 110 58 181 14 257
Operating expenses –6,194 –5,309 –5,540 –5,263 –6,772
Depreciation/impairment –66 –93 –59 –68 –327
Share of profits of associates 248 96 –46 –53 –15
Operating profit before change in value of forest assets 1,361 782 691 902 1,563
Change in value of forest assets 762 842 180 206 –
Operating profit 2,123 1,624 871 1,108 –
Net financial items –263 –286 –347 –425 –516
Profit before tax 1,860 1,338 524 683 1,047
Tax –441 –352 –154 123 –106
Profit after tax, but before profit from discontinued operations 1,419 986 370 806 –
Profit from discontinued operations, net after tax 0 1,152 246 181 –
Profit for the year 1,419 2,138 616 987 941

balance sheets, msek     
Non-current assets, non-interest bearing 29,587 29,548 29,688 32,619 23,950
Inventories	 668 599 599 716 946
Current receivables, etc., non-interest bearing 2,242 1,940 1,949 2,216 1,646
Cash and cash equivalents and interest-bearing receivables 185 776 2,367 803 840
Assets held for sale – – 3,354 – –
Total assets 32,684 32,863 37,957 36,354 27,382

Equity 15,586 16,620 16,275 16,135 12,715
Non-interest bearing liabilities  9,615 9,610 9,399 10,072 4,184
Interest-bearing	liabilities	 7,483 6,633 9,283 10,147 10,483
Liabilities attributable to assets held for sale – – 3,000 – –
Total equity and liabilities 32,684 32,863 37,957 36,354 27,382

Net operating assets 30,841 30,406 30,641 33,693 23,974

cash flow     
Cash flow from operating activities –20 399 –183 164 697
Cash flow from investing activities 1,122 4,497 895 1,199 158
Cash flow from financing activities –1,543 –4,472 –1,163 –1,029 –872
Cash flow for the year –441 424 –451 334 –17

Interest-bearing	net	debt	 7,299 5,856 6,916 9,344 9,643

key figures      
Return on equity, % 8.8 13.0 3.8 6.2 7.4
Yield Forestry Operations (excl. property sales), MSEK 1,271 922 617 1,064 1,191
Return	on	net	operating	assets	(incl.	change	in	value	of	forest	assets),	%	**  9.3 5.3 2.8 3.6 6.5
Debt/equity ratio, times 0.47 0.35 0.42 0.58 0.76
Equity ratio, %  48 51 43 44 46
Capital turnover, times 0.24 0.20 0.20 0.20 0.36
Interest	cover,	times	 4.8 4.7 2.3 2.3 2.9
Gross margin, % 27 27 16 20 23
Operating margin, %  29 27 14 18 19

dividend      
Approved	dividend	total,	MSEK	*** 810 2,480 1,894 355 355

investments, msek      
Company acquisitions and investments in shares 3 2 23 1 4
Other investments 87 114 129 102 302
       
personnel      
Number of employees 726 731 773 805 1,519
Average number of employees 1,027 1,027 1,116 1,098 2,211
Expensed salaries and other remuneration, MSEK 352 349 361 370 731

**	 Not	restated	to	IFRS.
***	 From	2007	deferred	tax	is	also	deducted	from	net	operating	assets.			 	 	 	 	
****	For	2007,	proposed	dividend.	2006	includes	approved	additional	dividend	MSEK	1,989.

adjusted equity
Equity plus minority interests.

capital turnover
Net sales divided by average net 
operating assets.

debt/equity ratio
Interest-bearing	net	debt	divided	by	
adjusted equity.

equity ratio
Adjusted equity divided by total 
assets, all calculated at year-end.

gross margin
Operating profit before depreciation 
and share of profits of associates 
expressed as a percentage of net 
sales.

interest cover
Operating profit plus financial income 
divided by financial expenses.

interestbearing net debt
Interest-bearing	liabilities	minus	
interest-bearing assets, all calculated 
at year-end.

net earnings per share
Profit for the year after tax divided by 
the average number of shares during 
the year.

net operating assets
Total assets excl. interest-bearing 
assets, tax assets and assets held for 
sale, minus non-interest-bearing 
assets excluding tax liabilities, all 
calculated at year-end.

operating margin
Operating profit expressed as a 
percentage of net sales.

return on equity
Reported profit after tax expressed 
as a percentage of average adjusted 
equity.

return on net operating assets
Operating profit divided by average 
net operating assets (excluding 
deferred tax).

Definitions

* effect of changed principle 
Sveaskog	is	particularly	affected	by	IFRS	
rules relating to biological assets with their 
requirement for recognition of standing 
forest at fair value. “Change in value of forest 
assets”	is	shown	in	the	income	statement.	In	
the balance sheet the balance sheet items 
non-current assets, equity and non-interest 
bearing liabilities are mainly affected.
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Comments on the 
multi-year summary

2003

The state-owned company Svenska 
Skogsplantor AB was acquired by 
Sveaskog at the beginning of April. The 
intention was to reconstruct the company. 
At the end of the first half of the year, 
Sveaskog’s sawmill operations, Assi-
Domän	Timber	Holding	AB,	were	
transferred through a non-cash issue to 
Mellanskog	Industri	AB.	The	company	
changed its name to Setra Group AB and 
became the largest wood products 
company in Sweden.
 High demand for the Group’s main 
products led to improved earnings

2004

Development for Sveaskog’s products 
was favourable during the year with good 
demand from both the pulp and paper 
industry and the sawmills. Due to the 
changed Group structure in 2003, sales 
in 2004 were slightly lower than in the 
previous year. Profitability remained 
satisfactory.

2005

The year started with the dramatic storm 
Gudrun which felled a total of more than 
62 million m3sub in southern Sweden. 
The storm-felled volume on Sveaskog’s 
land was over 2.5 million m3sub. 
 The cost of processing and delivering 
this large volume of storm-damaged 
timber was very high for all forest owners. 
Furthermore, the substantial excess 
supplies of timber led to a marked 
 negative price trend.
 Sales decreased slightly and the 
impact on the Group’s earnings was very 
negative.
 An agreement was signed with 
Korsnäs	AB	in	November	for	the	sale	of	
AssiDomän	Cartonboard	AB.	In	addition,	
ScandFibre Logistics AB was transferred 
to five Swedish forest industry companies 
at the beginning of the year.

2006

The effects of the storm Gudrun 

profit rose 74%, despite the change in 
value of the forest assets which is 
calculated at the end of each quarter. 
Sveaskog has chosen not to change the 
valuation model in 2007 since new, 
long-term felling calculations will be 
made in the first half of 2008.
 The land sales programme continued 
as planned and totalled 37,309 hectares. 
Including	the	formation	of	nature	
reserves and provision of replacement 
land, total income was MSEK 1,060 
during 2007.
 An additional focus was placed on 
R&D with growth and new applications 
for wood raw material as prioritised areas.
 Other parts of the Group also showed 
a satisfactory earnings trend. Svenska 
Skogsplantor increased its sales volume 
and noted some improvement in earnings. 
For Sveaskog Naturupplevelser, however, 
the trend was not as positive since costs 
among other things for the marketplace 
www.inatur.se affected earnings. The 
50%-owned sawmill group Setra Group 
AB posted a substantial improvement in 
operating profit which more than doubled 
Sveaskog’s share of profits from the 
 company.
 Due to the good earnings trend and a 
continued favourable cash flow, an 
extraordinary general meeting decided on 
an extra dividend for 2007 as well. This 
amounted to SEK 2 billion and was paid 
to the owner in December.

gradually abated but had some negative 
effects during 2006. Demand for 
Sveaskog’s products was good and 
operating profit improved considerably.
	 The	deal	with	Korsnäs	AB	relating	to	
AssiDomän	Cartonboard	AB	was	
finalised in May, which generated a 
substantial capital gain. During the spring 
extensive work was started to adjust the 
organisation to the new circumstances as 
a pure-play forest-owning company.
 The divestments carried out in recent 
years of businesses in the Group, 
combined with a positive cash flow, led to 
a significant reduction in the net debt. A 
comprehensive overview of Sveaskog’s 
capital structure led to new financial 
targets and an extra dividend of MSEK 
1,539 was paid to the owner.

2007

The beginning of 2007 was significantly 
affected by the storm Per which swept 
over parts of Götaland and Bergslagen. 
Approximately 12 million m3fo was felled, 
of which almost one million on 
Sveaskog’s land. This storm and the 
subsequent clearance and processing 
had a negative impact on costs for both 
felling and logistics. This was compensa-
ted, however, by a gradually higher price 
level and good demand for sawlogs and 
pulpwood during the year. The storm led 
to a delay of over nine months in the 
 earnings improvement programme 
 initiated in 2006. Despite this, operating 

Veronica	Edén	
works as an ecopark 
co-ordinator. 

sveaskog 2007
flerårsöversikt
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Business environment and market

Wood raw material prices increased in 2007 both in Sweden and internationally, primarily due to strong 

demand and changed global timber flows. The market for bioenergy grew and demand for wood raw 

material rose. New market trends include multiple use of forest resources where the economic value 

of using the forest and land for wind power, tourism or ecosystem services is increasing.

market in 2007

The market in 2007 was characterised by 
very strong demand for sawn timber. This 
demand led to high prices for finished 
products until the final quarter when 
demand	and	prices	fell.	In	total,	prices	
rose by almost 20% compared with 
2006.

global trade flows

The strong and rapid development in 
China	and	India	is	affecting	global	trade	
flows with wood raw material. For several 
years, China has boosted its production 
of value-added wood products, paper and 
cartonboard and therefore its roundwood 
imports. For example, Russia has 
redirected exports of forest products to 
China. This has led to falling supplies of 
sawn timber to the European wood 

affected by the restructuring in the 
Canadian	pulp	industry.	In	western	
Canada insect damage has destroyed 
large areas of forest. Furthermore, 
excessive felling has been carried out in 
eastern Canada for several years. The 
maximum permitted felling levels have 
now been reduced and forced up prices 
of pine sawlogs. This has led, among 
other things, to the closure of sawmills 
and pulp mills, primarily in eastern 
Canada.

increased competition  

and structural deals

The growing biofuel sector is leading to 
increased competition for raw material. 
Among other things, this may knock out 
unprofitable European board industry 
which is based on sawdust and chips 

products market from Russia and the 
Baltic countries despite increased 
demand. The timber flow from the Baltic 
region to Europe has also decreased due 
to the Baltic countries’ own investments 
in forest industry.
 Chinese demand for paper pulp has 
also led to an expansion of pulp mills in 
South America.
 A relatively good economic situation in 
Europe with a strong construction sector 
has	driven	demand	for	sawn	timber.	In	the	
short term, wood product prices are 
expected to fall slightly, but demand 
remains good in the long term.
 The American construction market, on 
the other hand, is showing a sharp 
decline and exports of wood products 
from Europe to the US have decreased.
 The global timber flows are also 

example of global trade 
flows of wood products
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from the sawmill industry.
 There are many indications that struc  -
tural deals will take place within both 
sawmills and the pulp and paper industry. 
Many companies are financially strong 
after a couple of years of high prices for 
finished goods and relatively low raw 
material costs due to large storm 
volumes. When the economy recedes, 
several companies may encounter 
problems which will lead to restructuring.

imports and exports

Imports	of	roundwood	to	Sweden	in	2007	
remained at roughly the same level as in 
2006. Fibre raw material is the main 
import, primarily in the form of hardwood 
pulpwood since availability in Sweden is 
far lower than demand.
 The long-term trend, however, is that 
imports are decreasing primarily from 
Russia in pace with increased raw 
material prices and duties on timber. As 
an effect of the storms Gudrun and Per 
as well as rising raw material prices in 
Europe, Sweden has acquired a stronger 
role as an exporter of sawlogs and 
pulpwood to countries that include 
Finland, Norway and Germany. Both 
Swedish and foreign customers are 
increasingly competing for the Swedish 

rapid expansion, which will make it well 
placed to supply the North American 
market when growth increases. After a 
number of storms on the European 
continent, raw material availability has 
fluctuated considerably. Availability is also 
a decisive issue for the Austrian industry. 
Sawmills in Austria have been dependent 
on imports from Eastern Europe. This has 
now decreased in pace with the build up 
of a modern sawmill industry in Romania 
and other countries.
 The sawmill industry in Sweden is 
fragmented with small units. Meeting 
international competition will require 
larger companies that can offer custom-
ers volume, logistics and customised 
products. At the same time, a specialisa-
tion is under way with the sawmills 
increasingly focusing on a specialised 
offering in terms of product range and 
grades. Examples of this include a focus 
on a single type of wood, production of 
building	products	for	DIY	chains	or	
high-quality products for the joinery 
industry. New sawmills have been 
announced in the market, putting further 
pressure on the need for restructuring.
	 Increased	demand	and	rising	prices	
for sawn timber mean that the Swedish 
sawmills enjoyed good profitability over 

raw material. Competition will intensify 
since several companies have reorga-
nised by putting buyers in the field in 
order to guarantee access to raw 
material. 
	 Imports	of	chips	from	South	America	
continued at much the same volume as in 
the previous year. Several industries are 
being established in South America, 
however, in order to convert wood raw 
material into pulp on site. Nordic forest 
companies are also investing in the 
region.
 Logistics are playing an increasingly 
important role in the commodities market. 
From a raw material flow that was 
previously relatively local, there is now 
long-distance transport which is also 
combined with rail and sea transport. 
This is a consequence of increased 
globalisation and specialisation.

sawmill industry

In	economic	terms	the	sawmills	are	
forestry’s most significant customers. This 
is because timber revenues account for 
the largest proportion of net stumpage 
which is the value of felled forest after 
costs for felling and transport to a road.
 The sawmill industry in Europe is 
marked by the German sawmill industry’s 

Canada 35%

Russia 13%Sweden 11%

Finland 7%

Austria 6%

Others 28%

world’s largest exporters 
of sawn and planed softwood 

sawn timber, 2005 

Canada 25%

USA 14%

Sweden 8%

Chile 6%

Others 35%

Brazil 12%

world’s largest exporters 
of paper pulp, 2005

Sweden is a leading producer and exporter of forest products. 
The diagrams show the largest export countries in the world.

Source:	Forest	Statistics	Yearbook	2007.
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the past year. Since the end of the year, 
however, a weaker trend has been noted. 
Sawmill by-products, such as sawdust, 
cellulose chips and bark, are also of major 
significance for the industry’s economy. 
Several sawmills focus on the biofuel 
market by manufacturing fuel pellets 
from by-products.

pulp and paper industry

The expansion of the fibre industry in 
South America continues, which is 
intensifying competition for the forest 
industry in Europe. The weak dollar has 
also reduced profitability for European 
pulp and paper mills. European paper 
mills, which do not have their own pulp 
production, are hard pressed by this 
competition. This applies in particular to 
paper mills that depend on recycled 
paper which today is exported to China to 
a large extent. Canadian players have 
started shipping paper products to 
Europe where profitability is better. At the 
same time, the capacity expansion in the 
major paper mills in both Europe and Asia 
indicates lower prices for finished paper 
products.
 Economic development was favour-
able for the Swedish pulp and paper 
industry in 2007. Pulp prices rose 
primarily due to low producer stocks and 
lower supplies of long-fibre pulp from 
Canada. Sales prices for the pulp and 

the switch to a renewable energy system. 
The climate issue and the associated 
energy changeover will therefore affect 
the timber market of the future to a very 
great extent. The Swedish system with 
so-called green certificates has further 
encouraged investments in power 
production based on biomass.
 The forest accounts for the dominant 
part of the renewable fuels used in 
Sweden today. There is also major 
potential	for	the	future.	In	2007,	120	TWh	
of biofuel from the forest was used. This 
corresponds to about 26% of the 
country’s	total	energy	requirement.*
 Demand for biofuel is expected to 
remain good with a number of planned 
investments in various biofuel-based 
plants. Calculations show that new 
investments in the next few years will 
generate an increased requirement of 
10 to 12 TWh.
	 Investments	to	produce	electricity	
from biofuel have previously mainly been 
made	by	the	forest	industry.	In	2007	
investment decisions were made for new 
or expand ed power production by a 
number of privately owned or municipal 
energy companies.

paper industry may recede in the years 
ahead when new capacity is added in 
South America. At the same time, prices 
for raw material are expected to remain 
stable or to rise. High prices for chem-
icals and increased energy costs also 
affect results.
 Many of the Swedish pulp and paper 
industries are well-invested and ranked 
highly in the major global groups. They 
are expected to maintain their positions 
despite comparatively low capacity 
 utilisation in Europe.
 During the past year the market was 
relative good for fine paper, while the 
market for newsprint was less favourable.

biofuel

The market for biofuels is growing fast in 
Europe. Firm political action designed to 
handle emissions of greenhouse gases is 
driving this development. The EU has a 
binding target that 20% of its total 
energy consumption must come from 
renewable sources by 2020. This is 
expected to create a major need for 
biomass, corresponding to approximately 
880 million cubic metres of biofuel at EU 
level. Approximately 250 million cubic 
metres or approximately 500 TWh of this 
biomass is expected to come from the 
forest.
 The Swedish government has stated 
that Sweden will be a leading country in 
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wind power

When production of renewable energy is 
to increase, wind power will have a key 
role. Sweden has excellent conditions in 
which to expand wind power on a large 
scale.	Interest	in	establishing	wind	farms	
in a forest environment is rising sharply 
since there are many excellent locations 
in sub-montane forest environments. The 
costs of building a wind farm in the forest 
are lower than for sea-based wind power 
and there is seldom a problem with 
locations close to built-up areas. Wind 
power farms only have a negligible 
impact	on	traditional	forestry.	Instead,	
wind power can substantially increase the 
return on the forest land.

tourism

Tourism is showing strong development 
both internationally and within Sweden. 
Swedish tourism has risen by 57% in 
sales	since	1995**.	The	tourism	industry	
accounts for 2.6% of GDP, which is low 
in an international perspective (the EU 
average is about 6%).
 The market for eco-tourism and 
experiences is growing. Surveys show 
that both international and Swedish 
travellers are looking for an active holiday 
and are prepared to pay for experiences 

Sveaskog 15%

Individual 
owners 51%

Other public 
owners 4%

Private forest 
companies 24%

Other private owners 6%

swedisH forest ownersHip structure
owner category, % players in the swedish 

timber market

The Swedish timber market is characterised 
by a few large forest industries, a large 
 number of wood products companies and 
about 350,000 forest owners, of whom 
90,000 are affiliated to forest owner 
 associations with their own production.
 As a large, independent forest owner 
without any industry of its own, Sveaskog 
has an independent role in the market which 
contributes to increased competition.

**	Source:	Mid	Sweden	University,	ETOUR.

Interest	in	setting	up	wind	farms	in	
forest environments is rising sharply.
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and exotic environments. Sweden’s 
forests, mountains, coasts and so on offer 
opportunities for commercial tourism and 
there are a number of products in the 
market. Existing services include riding, 
kayaking, dog sleigh rides, elk hunting, 
wildlife watching and fishing.
 Eco-tourism, hunting and fishing 
provide experiences with a financial value 
that can be conducted in parallel with 
modern	forestry.	Interests	among	local	
tourism companies in signing leases with 
owners of land and water courses is 
rising.

ecosystem services

As environmental issues become 
increasingly important, there is growing 
interest in the forest’s ecological 
functions or ecosystem services. The 
world’s forests are decreasing due to 
substantial deforestation in the areas 
around the equator. Population growth 
leads to a growing need for agricultural 
land which leads to reductions in forest 
land. The annual global decline in forest 
land corresponds to one-third of 
Sweden’s productive forest land. The 
growing forest binds carbon dioxide 
which opens up opportunities for 
companies and private individuals to 

biological diversity. There is already a 
growing market for such services in North 
America and this is expected to spread 
to Europe in time. The international 
co-operation Forest Trends also encour-
ages sustainable development of the 
world’s forests by bringing together 
players from different sectors, providing 
information and supporting business 
projects within this area. Sveaskog is 
represented in Forest Trends.

invest in silvicultural measures. These 
ecosystem services are particularly 
significant in developing countries where 
the forests are decreasing at a rapid rate. 
Business opportunities for forest owners 
can be to offer ecosystem services 
relating to increased carbon dioxide 
sequestration through increased growth.
 Other ecosystem services might 
include developing the forest’s ability to 
purify water and to maintain or develop 

Pulpwood 
SEK 8.2 billion

Sawlogs 
SEK 14.7 billion

Wood fuel 
SEK 1.1 billion

value by product group in tHe swedisH 
timber market, sek billion
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Facts
Green certificates and trading  with emission rights
Green certificates are a Swedish system that will give Sweden increased electricity production from renewable energy sources. The aim of electricity certificates is to increase annual electricity production from renewable energy sources by 17 TWh by 2016 compared with the level in 2002.  The system is built up so that producers of renewable electricity receive a 	certificate	for	each	MWh	of	electricity	they	produce.	In	order	to	increase	demand	for certificates it is mandatory for electricity suppliers and some electricity con sumers to buy a specific number of electricity certificates in relation to their  electricity deliveries/consumption, known as the quota obligation. The sale of certificates means that producers receive extra revenue in addition to revenues from electricity sales which creates better economic conditions for eco-compliant electricity production. The European system with trading in emission rights also encourages greater use of biofuels.

Source:	Swedish	Energy	Agency
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Marlene	Lidén	is	a	forest	ecologist	
at Sveaskog. She is responsible for 
work with nature conservation issues 
in Norrbotten.
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Forest capital

Sveaskog’s aim is to increase the return on its forest capital. 

Changes in value are affected by forest growth, felling and 

sales and acquisitions of forest properties.

forest capital

In	2007	the	book	value	of	Sveaskog’s	
forest holdings was MSEK 28,606. The 
book value decreased during the year by 
MSEK 181. This was mainly due to the 
fact that Sveaskog sold more land than it 
acquired.
 Since 2005, Sveaskog has also 
reported the value of its biological assets. 
Biological assets refer to standing trees 
– not the land on which they grow. This 
means that a financial valuation is made 
of the growing forest based on future 
costs and revenues. Sveaskog applies 
international accounting rules for forest 
assets	in	this	valuation	(IAS	41	Agri-
culture).
 For 2007 the value of the biological 
assets (the value of the trees) was 
MSEK 26,591, which is on a par with 
the previous year.
	 In	addition	to	these	values,	forest	land	

productive forest land total 310 million 
m3fo or 94 m3fo/ha.	In	recent	years	
timber extraction has averaged 70% of 
growth on cultivated land. This means 
that timber reserves increase in volume 
every year.

longterm sustainable 

felling level

From an economic perspective the forest 
capital can be seen as a stock of 
products that can be sold partly in the 
short term and partly in the long term, 
depending on the age structure of the 
forest. Sveaskog has performed careful 
calculations in order to achieve a felling 
level that is sustainable over time. The 
value of the forest capital is based on 
these long-term felling calculations. Since 
2004 the company has started to reduce 
felling levels in accordance with the 
felling plan. This has led to an adjustment 

also has a value for the grant of leases, 
for hunting and fishing for example, 
nature experiences through tourism 
 entrepreneurs, wind power and eco-
system services.

investments in forest capital

The value of the forest capital is affected 
by the growth and value-enhancing 
measures carried out over time. These 
comprise silvicultural measures such as 
regeneration – with soil scarification, 
seeding and planting – as well as 
	pre-commercial	thinning	and	fertilising.	In	
2007, Sveaskog increased the proportion 
of seeding as a regeneration method and 
extended its fertilised areas. Read more 
in the chapter Forestry Operations on 
page 32.
 Annual growth on Sveaskog’s 
productive forest land is 11.5 million m3fo 
or 3.5 m3fo/ha. Timber reserves on 

sveaskog’s forest capital

 2007  2006  2005  2004  2003 

Total areas of land, million ha  4.40  4.45  4.48  4.54  4.60 

- of which productive forest land, million ha  3.31  3.35  3.37  3.40  3.46 

- of which cultivated, million ha  2.88  2.98  3.02  3.05  3.11 

Book value, MSEK  28,606  28,787  28,972 1) 29,529 1) 20,783 2)

Tax assessment value forest land, MSEK  29,589  29,756  30,832  24,006  23,300 

Timber	reserves*,	million	m3fo  256  267  268  270  275 

Timber	reserves*,	m3fo/ha  89  90  89  88  88

Net	growth*,	million	m3fo  10.6  11.0  11.2  11.3  11.7 

Timber extraction from own forest, million m3sub  5.65  5.85  7.11  6.60  6.62  

Timber extraction as proportion of net         
		growth	on	cultivated	land*,	%		 66  65  78  72  70  

*	Cultivated	land		
1	Fair	value	according	to	IFRS.		
2 According to previous accounting principles.
1 m3fo corresponds to approximately 0.82 m3sub.           
 

Pine 61%

Spruce 31%

Broad leaved 8%

type of tree 
sveaskog 
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of felling resources and lower deliveries 
in northern Sweden.
 Over the next ten to fifteen years the 
company will maintain a considerably 
lower felling level in northern Sweden 
than that which might be calculated as 
feasible.

return on forest capital

The annual timber harvest and its 
 allocation over time is the most important 
factor for determining the economic value 
of the forest land. The timber harvest for 
the year forms part of the annual total 
return in the form of a yield. This also 
includes other items in current operations 
such as land sales and rental income.
 The total return also includes the 
year’s change in the value of the forest 
capital. This change depends on differen-
ces between the actual harvested volume 
and felling potential. Change in value of 
forest assets is the volume-related 
change in timber reserves after felling 
and biological growth. As described 
above, net extraction in recent years has 
been approximately 70% of biological 
growth, which means that the value of the 
forest capital increases.
	 In	a	longer	perspective	the	value	of	
the forest capital is also affected by 
investments in silvicultural measures and 
an improved infrastructure.

of land for just over SEK 1 billion. The 
largest portion of these sales, 37,100 
hectares, was land sold within Sveaskog’s 
land sales programme which is intended 
to strengthen private farming and forestry 
particularly in sparsely populated areas. 
Read more about this on page 34.

land for formation 

of nature reserves

Sveaskog transfers land when the state 
wishes to acquire land for various 
purposes for the common good. The 
Swedish Environmental Protection 
Agency buys forest with high natural 
values at market prices for the formation 
of	nature	reserves.	In	this	way	Sveaskog	
contributes to the formal protection of 
forest land in accordance with the 
national environmental objective Living 
Forests.
 During the year Sveaskog and the 
Swedish Environmental Protection 
Agency signed an agreement related to 
55 areas totalling 5,520 hectares. The 
selling price amounts to MSEK 201,339.

replacement land

According to an agreement between 
Sveaskog and the Swedish Environmen-
tal Protection Agency, the agency can 
acquire replacement land from Sveaskog. 
This land is handed over as exchange 

economic valuation 

of forest capital

Calculations of the value of the forest 
capital are updated every quarter and 
based on Sveaskog’s long-term felling 
calculations. Calculations are performed 
on volumes expected to be used for 
felling over an average rotation period for 
the forest. The rotation period is assumed 
to be 60–120 years depending on where 
in the country the forest is located.
Selling prices and costs are then applied 
to the volumes and grades expected 
to be felled each year. Felling has a 
sub stantial effect on operating profit. The 
sum of the rotation period’s discounted 
cash flows is the value of the biological 
assets, i.e. the value of the trees.
 Levels of revenues and costs are 
based on an historical average. The 
estimated cash flow for each year is 
discounted to a present value using a 
cost	of	capital.	In	the	2007	calculation	a	
nominal rate of 6.25% was applied. 
Annual inflation was assumed to be 2%.

property sales

Sveaskog works actively with purchases, 
exchanges and sales of forest properties. 
As a result of the property deals, the 
structure of Sveaskog’s own forest 
holdings	is	more	efficient.	In	2007,	
Sveaskog sold a total of 46,387 hectares 
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Sveaskog’s extraction of timber from its 
own forests is decreasing as shown in the 
diagram far left. The higher extraction in 
2005 stems from the large volume of timber 
cleared after the storm Gudrun in January 
2005.
 Timber extraction’s share of net growth 
is also decreasing which means that growth 
in Sveaskog’s forests is higher than the 
volumes taken out.



land to private landowners as compen sation when they transfer 
land to the state for the formation of nature reserves. Transfer of 
land to the Swedish Environmental Protection Agency takes 
place at market prices. Nineteen such sales totalling 1,192 
hectares were carried out in 2007.

otHer deals

In	addition	to	the	land	sales	programme	and	sales	to	the	
Swedish Environmental Protection Agency, Sveaskog 
sells land for use other than forestry. Among other 
things, Sveaskog sells to municipalities, companies 
and private individuals when industry or housing 
is being established or sites extended. During 
2007, 152 such property sales were made for 
a total of approximately MSEK 154. One goal 
in conjunction with sales, purchases and 
exchanges of land is that these deals give 
Sveaskog improved consolidation, i.e. that the 
structure and location of the forest land 
benefits the company. A well consolidated 
land holding increases the value of the forest 
and the efficiency of Sveaskog’s operations.

wind power

There is considerable interest in 
co-operation over setting up wind 
power farms on Sveaskog’s land. The 
company has leased land for wind 
power since 2001 and works with 
several players on such grants of land. 
In	2007	co-operation	was	initiated	with	
Vattenfall	which	may	result	in	550	wind	
farms which could meet the electricity 
requirements of 800,000 households. 
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sveaskog owns 15% 
of sweden’s forest land

Forest age structure

The age structure in Swedish forests is uneven. 
 Forests in the age category 50–100 years are 
under-represented while forests in the age category 
0–50 years and over 100 years are over-represen-
ted. The background is that silvicultural methods 
applied at the end of the 19th century and in the 
early 20th century created weak growing, thin and 
low-productive forests. Major restoration work was 
started in 1950 which led to large areas of high-
growth forest that are not yet mature. 
 A relatively large portion of Swedish forest older 
than 100 years is set aside for nature conservation 
purposes.

Source:	Swedish	Forest	Agency.
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Sweden has a total land area of approximately 41 
million hectares. Of this area, 22.9 million hectares 
comprises	productive	forest	land.*	Sveaskog	owns	
about 4.4 million hectares of land, of which 
approximately 3.3 million hectares is productive 
forest land. This means that Sveaskog’s share of 
total productive forest land in Sweden is almost 
15%. This makes the company Sweden’s largest 
forest	owner.	In	a	global	comparison,	Sveaskog	is	
also a significant forest owner.

*		As	defined	in	the	Swedish	Forestry	Act.	In	international	
contexts a different definition is used and the figure is 
27.3	million	hectares.	In	the	Swedish	definition	a	limit	is	
drawn at a production capacity of 1 m3fo/ha/year. The 
international definition focuses on crown coverage and 
height of the trees. 

Source:	Swedish	Forest	Agency,	Forest	Statistics	Yearbook	

2007.
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sveaskog owns 15% 
of sweden’s forest land

Leif Nyman is a harvester operator in 
Bergslagen. Seen here preparing for 
thinning by measuring the height of the 
trees.

Forest age structure
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Research and development

Sveaskog	makes	active	efforts	to	develop	the	values	of	the	forest.	Increased	

growth and more efficient technology for harvesting wood raw material were 

prioritised areas for research and development at Sveaskog in 2007.

increased growtH – tHe role of 

tHe forest in climate work

The proportion of forest land in the world 
is decreasing. At the same time, efforts to 
fight climate change increase the 
demand on society to use renewable 
energy sources, where biofuels comprise 
an important part. This presents re-
searchers with challenges.
	 If	wood	raw	material	is	to	be	able	to	
meet increased demand, production-
enhancing methods must be developed 
and	introduced	in	forestry.	Increased	
growth is therefore a prioritised area of 
research. 
 Towards the end of 2007, Sveaskog in 
co-operation with the Swedish University 
of Agricultural Sciences, SLU, started 
trials into growth-enhancement methods. 
The trials will be carried out at landscape 
level and involve Sveaskog setting aside 
two to three large trial areas of about 
1,000 hectares each. The aim is to 
increase growth over time by 50% in 
these so-called growth parks by using 
different	silvicultural	measures.	In	these	
trials Sveaskog will examine how a broad 
and intensive silviculture affects the 
forest ecosystem at landscape level. 
Effects on ecology, environment, 
production and economy will be studied. 
Measures included in the silvicultural 
programme can be fertilising, processed 
seedlings, changed pre-commercial 
thinning methods or a higher proportion 
of deciduous trees. SLU carries out the 
day-to-day management and environ-
mental monitoring. Researchers from 
other universities are also welcome to 
carry out tests within the growth parks. 
The first forest activities will start in 
2009.
 Biotechnology can create forest 

consumption in silvicultural measures and 
the use of the raw material.
 Sveaskog is taking part in a Carbon 
Sink project in Norrbotten which will run 
until 2010. Sveaskog took the initiative 
together with SLU, LKAB, the County 
Administrative Board in Norrbotten, 
Norrbotten County Council and Syvab. 
The project will examine the possibilities 
of binding carbon in the ground and trees 
through various growth-enhancing 
measures. 600 hectares have been set 
aside	for	the	project.	In	an	initial	stage	
bio-nutrients and minerals will be applied. 
To allow comparisons with normal 
management, 300 hectares will be set 
aside as a control areas.

more efficient tecHnology

Sveaskog is involved in several projects 
related to the development of forestry 
technology and methods. This includes 
development of new technology to enable 
biofuels to be harvested in an environ-
mentally compliant and cost-effective 
manner.
	 In	2007,	Sveaskog	decided	to	invest	
MSEK 10 in the forest engineering 
cluster	in	Västerbotten	for	the	develop-
ment of new forest machines. The 14 
small companies in the cluster are world 
leaders in their specialised fields and 
co-operate over skills development, 
research and development. One example 
of a project is a prototype for a new 
bio-harwarder. This will facilitate 
extraction of thin logs for biofuel. 
 During 2007 Sveaskog also tested a 
new unit for utilising stumps for biofuel. 
The company continued its trial extraction 
of stumps that started in 2006. Know-
ledge acquired on the effects of this 
extraction has been compiled. This will 

growth in various ways. Sweden is the 
world leader within forest biotechnology 
and Sveaskog is a partner is several 
innovative projects. Sveaskog is a part 
owner of the biotechnology company 
SweTree Technologies (STT) which 
among other things co-operates with 
Umeå Plant Science Centre (UPSC) to 
build up and make commercial use of 
knowledge of basic tree biology. During 
2007, STT completed a project on new 
eco-friendly fertilisers for nurseries based 
on the amino acid arginine. The project 
shows good results for cultivation of 
spruce and pine seedlings in nurseries. 
Among other things, nitrogen leakage is 
reduced while the seedlings’ root systems 
are more well-developed. During 2008 a 
trial will also be carried out using arginine 
in forest fertiliser for mature forests.
Another example of biotechnology 
developed by STT is vegetative pro -
pa gation of seedlings using somatic 
embryogenes. This method opens 
opportunities for mass propagation 
of processed spruce seedlings with 
high growth and attractive quality 
charact eristics.
 The growing forest binds carbon 
dioxide. When the carbon is sequestered 
in trunks and soil the forest can function 
as a carbon sink. During the past year, in 
co-operation with SLU, Sveaskog started 
a modelling project centred around 
carbon sequestration. The project will 
calculate the total carbon sequestration 
which the forest, various silvicultural 
measures and applications for wood raw 
material can provide. The results are 
expected to be ready in spring 2008. 
The detailed model also takes into 
account development of timber reserves, 
changes in below-ground carbon, fuel 
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form the basis of an environmental 
analysis to be completed in 2008.
During the year Sveaskog purchased the 
first prototype of an electric hybrid 
forwarder, El-Forest. The forwarder which 
was developed by Thordab in Örnskölds-
vik consumes less fuel and emits less 
carbon dioxide than a traditional for-
warder. The vehicle is partly battery-
driven. This allows fuel consumption to be 
reduced by up to 25%. The forwarder’s 
design also means it can manoeuvre 
more easily in difficult terrain while 
damage to the ground is reduced.
 During the year Sveaskog also took 
part in continued tests of the driverless 
harvester robot, known as Besten. The 
robot is part of a system for final felling 
which also includes two unmanned 
forwarders that act as couriers to the 
robot. Robot technology gives the 
operators a better working environment, 
costs savings and environmental gains 
due to less hauling damage to the 
ground.
 Sveaskog is an external investor for 
the crane head steering project being 
conducted	by	the	Intelligent	Vehicle	Off	
Road,	IFOR,	unit	at	Umeå	University.	
Crane head steering will open up 
opportunities for further automation of 
work with forest machines which will 
improve performance and reduce the 
load on the operator.

new applications

Wood raw material is becoming in-
creasingly important in the changeover 
from fossil to renewable materials and 
fuels, both as a biofuel and as a com-
ponent in modified material produced 
through biotechnology. Development 
within biotechnology will probably 
increase the value of wood raw material 
through additional applications. Sveaskog 
is therefore an active participant in a 
number of bioenergy and biotechnology 
projects.	In	the	future	the	pulp	mills	can	
become “bio refineries” where wood raw 
material and by-products from the mills 
are converted into electricity, “green” 
chemicals and biofuels.
 Sveaskog also supports research into 

guide the European research focus with 
regard to biofuels.

environmental assessments and 

continuous cover forestry

Sveaskog participates in environmental 
assessments of how forestry methods 
affect wetlands, wildlife and fauna. 
Sveaskog is currently participating in 
assessments of fertilisation of young 
forests and extraction of stumps.
 Ditch maintenance is a project that 
started in 2007. Maintenance of ditches 
can be an important production- enhanc-
ing measure. The project analyses the 
effects of ditch maintenance on water 
quality and benthos. The studies are 
being carried out in locations in Sweden 
together with the Swedish Environmental 
Research	Institute	(IVL),	the	World	Wide	
Fund for Nature, WWF, the Swedish 
Environmental Protection Agency and the 
Swedish Forest Agency.
 Sveaskog is studying a complement to 
the dominant clear felling in a large-scale 
trial with continuous cover forestry. This is 
being carried out in co-operation with the 
Swedish Forest Agency and SLU. 

better durability for wood-based products. 
These operations are conducted at the 
Ecobuild	Institute	Excellence	Centre.	The	
research	base	is	SP	Trätek’s	premises	at	
the	Royal	Institute	of	Technology,	KTH,	in	
Stockholm. The assignment is to develop 
eco-compliant methods such as heat 
treatment to protect wood products. 
Modified wood and fibre products and 
biocomposites can in their turn replace 
plastic products, for example. Wood-
based composites are already being used 
to replace plastic in cars. Car manufactu-
rers	Volvo	and	Mercedes	use	wood	fibre	
in headlinings. Modified fibre material can 
replace the plastic layer in nappies. 
Modified material with new surface and 
moulding properties is also used for 
clothes and furniture.
 Research into nanotechnology with 
the aim of developing new applications 
for fibre raw material is under way at the 
Biofibre Materials Centre at KTH. The 
research is supported by Sveaskog in 
co-operation with other forest companies 
and research institutes.
 Sveaskog is one of the stakeholders in 
a national pilot project for black liquor 
gasification at Smurfit Kappa Group in 
Piteå. The project involves making more 
effective use of the high-energy black 
liquor that is a by-product in sulphate 
pulp mills. Gasified black liquor can be 
used to produce synthetic gas that can 
generate electricity, vehicle fuels and 
renewable inputs for the food and 
pharmaceutical industries. The project 
studies how lignin, which is a component 
of wood, can be gasified to produce the 
vehicle fuel dimetylether, DME, as a 
replacement for today’s diesel.

eu’s tecHnology platform

Research into biofuel is a key part of the 
EU’s strategic research programme which 
involves a total of MSEK 440 until 2013. 
The vision for 2030 is that 25% of 
vehicle fuel in Europe will be biofuel. 
Sveaskog’s research director, Ann-Britt 
Edfast, is a member of the steering 
committee for the EU’s technology 
platform for biofuel. A strategic research 
agenda was developed in 2007. This will 

Facts
Sveaskog’s R&D

In	order	to	achieve	the	best	possible	
impact and business benefit, a major part 
of Sveaskog’s research is conducted in 
co-operation with universities, colleges, and 
industry-wide research institutes such as 
the	Forestry	Research	Institute	of	Sweden	
(Skogforsk), the Swedish Pulp and Paper 
Research	Institute	(STFI-Packforsk),	
and	SP	Trätek	(a	collective	research	and	
 development resource for the Swedish 
timber and wood products industries). 
 Sveaskog has set aside 8,000 hectares 
of land for different research parks. The 
company also supports industry-related 
postgraduate studies and thesis work and 
conducts development work together with 
a number of private companies. 
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Sveaskog increases the return on its 

forest capital through sustainable 

development of the benefits from all 

forest applications. Operations are 

conducted in a closely connected 

forestry operation with three main 

processes:	Market,	Production	and	

Silviculture, and in the subsidiaries 

sveaskog naturupplevelser ab 

and svenska skogsplantor ab. 

Forestry Operations
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Forestry Operations – market

Sveaskog works with production, acquisition and sales of sawlogs, fibre raw material 

and biofuel. The company is Sweden’s leading seller of wood raw material in Sweden. 

The main customer base is Swedish sawmills and pulp and paper mills. Biofuel products 

are sold to heating plants, combined power and heating plants and forest companies.

independent player

By playing an active and independent 
role in the timber market, Sveaskog 
contri butes to cost-effective raw material 
flows from forest to value-added product. 
Sveaskog’s presence in the timber 
market leads to greater competition for 
wood raw material. This is partly because 
the company has no industrial operations 
and partly because Sveaskog buys and 
exchanges timber with other players. By 
being an independent player, also when 
purchasing raw material, Sveaskog can 
obtain a better return from its own 
forests.
 Despite increased timber supplies and 

the good business climate for wood raw 
material, increased competition also 
requires Sveaskog to strengthen its 
offering and performance in the market. 
Sveaskog was therefore more active in its 
marketing in the home market in 2007. 
Approximately 57% of Sveaskog’s sales 
volumes come from external raw material 
sources.

customised services 

provide added value

In	order	to	be	an	attractive	business	
partner, Sveaskog must offer its custom-
ers the right volumes, quality, grades, 
freshness, lengths and dimensions. 
Sveaskog meets customers’ demands 
by efficient utilisation of its own forest 

holdings combined with timber procured 
from other forest owners and imports. 
Competitiveness is based on increased 
customisation of services, within for 
example production, timber preparation, 
logistics and service. This gives custom-
ers added value in the form of increased 
cost efficiency or improved results from 
processing, which in turn helps Sveaskog 
over time to increase the value of its own 
deliveries	and	forest	holdings.	In	order	to	
guarantee demand for wood raw material 
in the long term, Sveaskog works with 
active customer selection and export 
alternatives.
 
market 2007

Sveaskog has approximately 70 sawlog 
customers, 30 fibre customers and some 
40 biofuel customers. The total number 

The figure describes Sveaskog’s sales in volume from raw material sources 
to customers. Of the total sales volume, 39% goes to sawmills and 57% 
to the pulp industry. However, the value and therefore sales of sawlogs are 
considerably higher than the sales volume to pulp mills.
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of customers is on a par with the previous 
year while total sales volumes have risen.
	 In	2007	the	Swedish	timber	market	
was affected by the storm Per, which 
primarily affected Götaland. Approxima-
tely 12  million m3fo was felled, including 
 approximately one million m3fo on 
Sveaskog’s land. The effects of the storm 
were reflected in Sveaskog’s work in the 
region during the year. There are still 
timber stocks in the storm area that upset 
the timber balance, but most of these are 
expected to be sold in 2008.
 A further complication in southern 
Sweden was the extensive damage 
caused by the spruce bark beetle which 
arose in the wake of the storm Gudrun in 
2005. Spruce bark beetles have also 
attacked living trees. This contributed to 
the increased supply of spruce pulpwood 
and spruce sawlogs during 2007.
 Timber prices rose in stages through-
out 2007.

increased biofuel deliveries

In	2007,	Sveaskog’s	biofuel	deliveries	
corresponded to 2 TWh, which is a 
volume increase of 25% compared with 
the previous year. Sales rose 48%. The 
volume increase was mainly to existing 
customers which was a deliberate 
strategy. Sveaskog sells biofuel to 
heating plants, CHP plants and custom-
ers in the forest industry.

The biofuel business is now estab lished 
throughout Sweden, from Kiruna in the 
north to Skåne in the south. Custom ers’ 
plants are usually close to Sveaskog’s 
forest holding and their annual require-
ment varies from 5 GWh to over 300 
GWh. Production and sales of biofuel 
were slightly lower than expected in 
Götaland. This is mainly due to the effects 
of the storms which made it difficult to 
extract felling residues and other biofuel 
from the storm-felled forest.
 Biofuel consists of felling residues 
(branches and tops), parts of trees, fuel-
wood and by-products from the sawmill 
industry.	In	autumn	2007	Sveaskog	
continued its large-scale pilot project with 
extraction and sale of stumps.

timber supplies

Of Sveaskog’s deliveries in 2007, 43% 
came from raw material from its own 
forests and the remainder was from 
external sources. This means that the 
proportion of Sveaskog’s timber volumes 
sourced externally rose 2% compared 
with 2006. The main reason for this is 
that the proportion of mature forest ready 
for felling is decreasing on Sveaskog’s 
land.
 A key part of the timber volume 
Sveaskog buys from other suppliers 
comes from private forest owners. 
Sveaskog has a total of approximately 

8,000 suppliers, most of whom are 
private forest owners. Sveaskog’s timber 
purchases from Swedish forest owners 
are controlled by special guidelines. 
A survey carried out in 2007 with a 
selection of suppliers shows that 
Sveaskog is an appreciated business 
partner. 
 Sveaskog also offers services such 
as forestry plans, felling plans, felling, 
transport, soil scarification and regenera-
tion.
 Sveaskog purchases by-products such 
as bark and sawdust from the sawmills. 
Purchases and exchanges with other 
Swedish forest companies optimise 
Sveaskog’s logistics and transport costs.
Over 9% of Sveaskog’s timber sales 
 comprise imported timber, primarily from 
the Baltic countries. This is an increase of 
2%	compared	with	2006.	Imports	in	
2007 totalled about 1.2 million m3sub, 
much of which was delivered from 
Sveaskog’s subsidiary, Sveaskog Baltfor. 
The main imports are pulpwood, cellulose 
chips and a growing volume of biofuel.
 An important part of Sveaskog’s 
strategy when sourcing external timber is 
to be a long-term and attractive partner in 
the market, primarily to players without 
their own forest holdings.

vals controls tHe timber flow

Planning, control and follow-up are 
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support for safer imports

Sveaskog has an import policy for timber that is sourced outside 

Sweden. Purchased raw material may not come from illegal fellings 

or	other	controversial	sources	as	defined	by	the	FSC.	In	order	to	

minimise the risks, Sveaskog works to guarantee and control 

traceability for all timber purchased from players outside Sweden. 

Sveaskog has two certificates for traceability, called Chain of 

Custody or CoC, one certificate according to the FSC standard and 

one according to the PEFC standard. Traceability certificates make it 

possible to guarantee the origins of the raw material – from forest via 

the mill to the consumer. 

 Sveaskog also co-operates with the World Wide Fund for Nature, 

WWF, over development of responsible timber trading in the Baltic 

region. This co-operation provides added security to follow-up and 

control of raw material flows.

sia sveaskog baltfor

SIA	Sveaskog	Baltfor	is	one	of	the	largest	Swedish-owned	timber	

purchasing companies in Latvia. The company has been operating 

for over ten years and has 22 employees. The head office is in Riga.

 Sveaskog imported approximately 1.2 million m3sub in 2007. 

Most	of	the	timber	came	through	the	subsidiary	SIA	Sveaskog	

Baltfor, which is responsible for imports from the Baltic market. 

Imports	mainly	consist	of	pulpwood,	cellulose	chips	and	a	growing	

volume of biofuel. Just over 9% of Sveaskog’s timber sales come 

from imported timber.

	 SIA	Sveaskog	Baltfor	is	certified	according	to	ISO	14001	and	

has its own traceability system to ensure that purchases are made in 

compliance with Sveaskog’s import policy. The system is audited by 

external auditors.  

presenting Fsc*

FSC is an independent international 

organisation for certification of responsible 

forestry. The aim is that the forest should 

be managed in a responsible manner that 

is socially beneficial, environmentally 

appropriate and economically viable. 

FSC’s logo on products represents 

independent certification of forestry and 

product manufacture according to FSC rules.

*	©1996	Forest	Stewardship	Council,	www.fsc.org	
certification	number:	SGS-COC-0110.

important in order to optimise Sveaskog’s timber and 
biofuel	business.	The	VALS	business	management	
system	is	used	for	this.	It	includes	all	management	
of sales, purchases, felling and logistics.
	 In	2007	Sveaskog	reviewed	its	logistics.	A	
num ber of potential improvements were identified 
which in addition to lower costs will also provide 
environmental gains. Some of these areas are 
location exchanges, improved stock management 
and optimising transport routes in order to avoid 
empty runs as much as possible. This also led to 
more	efficient	handling	of	biofuel	and	VALS	has	
been adapted for this.
 Work started for a transfer of the business 
management system to a new technical platform. 
This will make the system more user friendly, easier 
to administer and improve the efficiency of the work 
flow.
 The wording of contracts for field purchases, i.e. 
timber purchases from private land owners, was 
reviewed. Sveaskog also started new procedures for 
managing and planning machine resources. The 
function for forest machine resources will be 
introduced at the beginning of 2008.

new sawlogs instruction

During the autumn Sveaskog trained 240 employ-
ees in new classification rules for sawlogs that have 
been drawn up by the Swedish Timber Measurement 
Council. Suppliers were provided with information 
about the classification rules and the changeover to 
them at special information days.
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Forestry operations – production

Sveaskog plans its harvests of wood raw material using felling plans, the tract bank 

with information about the company’s forest stands and customer demand. 

timber Harvests

In	order	to	see	which	forest	stands	will	be	
available for sale and harvest, Sveaskog 
uses a so-called tactical felling plan. This 
contains felling volumes that correspond 
to five annual fellings in own forests and 
approximately one year for purchased 
timber. On the basis of the tactical felling 
plan, Sveaskog prepared both business 
and operational plans for the years 
ahead.
 One to two years prior to felling a 
detailed plan is prepared of each felling 
area in the field. The detailed plan is 
placed in an information bank, known as 
the tract bank. The bank then provides 
the basis for rolling three-month produc-
tion and delivery plans based on sales 
and customer orders. During the year 
Sveaskog worked to find more efficient 
methods for collecting data ahead of 
forestry activities. These included tests of 
scanning using an airborne laser and 
several other methods for automatic 
interpretation of aerial photographs. The 
aim is to be able to improve the precision 

in stand selection and to improve 
knowledge of the results that can be 
expected from different forest stands. 
This is important to enable an effective 
business and delivery planning for 
different time horizons.
	 In	2007	Sveaskog	carried	out	felling	
activities (pre-commercial thinning and 
regeneration felling) on 43,798 hectares. 
Sveaskog’s own felling organisation 
consists of 44 machine teams with 170 
operators. This is slightly less than in the 
previous year due to reduced felling, 
more efficient machines and increased 
co-operation with contractors. Co-opera-
tion with contractors is important, more 
than 150 machine groups with 600 
 employees are engaged throughout 
Sweden.

development for more  

efficient Harvests

Sveaskog is a driving force for develop-
ment and efficiency enhancements in 
order to raise productivity in the industry. 
Sveaskog also supports local contractors 

with innovations so that faster results can 
be achieved in everyday rationalisation. 
Major	projects	include	IFOR,	Intelligent	
Vehicle	Off	Road.	Another	major	project	
is the international traceability project to 
trace the timber from forest to product. 
Another technology development project 
is “Timber measurement with harvesters” 
which means paying the landowner on 
the basis of the harvester’s measurement 
data, i.e. closing the deal in the forest 
instead of as today at the mill. This will 
lead to faster payment and allow the right 
product to be prepared for the right 
industry. This project was completed 
in 2007 and is going into operation. 
A follow-up project is the investment in a 
second generation measurement tool in 
harvesters, using non-contact measure-
ment. Sveaskog has driven development 
within this area.
 During the year the company order ed 
a prototype of the electric hybrid 
forwarder El-Forest. This consumes less 
fuel, has lower carbon dioxide emissions 
and causes less ground damage than its 

Calipering sawlogs in 
order to synchronise 
with and check the 
measurement equip-
ment in the harvester. 
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predecessors. The forwarder, which is 
being developed by the company Thordab 
in Örnsköldsvik, will be delivered in spring 
2008. Another example is the purchase 
of	a	Fibercut	unit	for	felling.	In	the	
Forestry	Research	Institute	of	Sweden’s	
(Skogforsk) tests this unit was best at 
safeguarding wood value in timber 
preparation.

more efficient planning

Good information documentation is 
essential for effective felling plans. 
Sveaskog	uses	a	GIS-based	(geographic	
information system for forest planning) 
database system for collection and 
storage of geographic data and informa-
tion on tree types, volumes, measures 
and information on consideration for 
nature and ancient monuments.
 During 2007 Sveaskog and Skogforsk 
started a project designed to improve 
quality assurance of planning work and 
find more efficient methods for felling 
planning. This project will be completed in 
2008.

open contractor procurement

During the past year Sveaskog com-
pleted its tender negotiations for felling 
services throughout Sweden, work which 
started in 2006. The aim of open 
contractor procurement was to improve 
the quality of contracts and felling. 
Sveaskog’s assessment of the bids was 
based on price, quality, delivery reliability 
and willingness to develop. These are key 
parameters for faster and quality assured 
deliveries.
 Sveaskog has provided its felling 
managers with training in business 
development dialogue and carried out a 
survey as a basis for development of 
co-operation with contractors. For roads, 
invitations to tender have been used for a 
long time when new roads are to be built. 

timber accessibility

Sveaskog is Sweden’s largest private 
road	operator.	In	2007,	the	company	
invested MSEK 68 in maintenance and 
improvements to the existing road 
network.	In	addition,	MSEK	34	was	

invested to build 390 kilometres of new 
roads to improve accessibility. Sveaskog 
also works to develop machine concepts 
for road maintenance including a 
machine for recovering gravel. During the 
year the company increased its efforts to 
recover surface course gravel that 
collects in verges. This saves money and 
the environment.
 The focus was on updating and quality 
assurance of the road database which is 
the foundation for the business system 
for timber transports. Sveaskog has 
started an inventory of all the company’s 
bridges and their status.
 Between 2004 and 2006, Sveaskog 
took	part	in	a	CTI,	Central	Tyre	Inflation,	
project.	With	CTI	the	driver	of	a	timber	
vehicle can vary the tyre pressure in 
transit. This allows the vehicle to be 
driven on poorer roads which leads to 
less wear. Sveaskog ordered a number of 
CTI	vehicles	in	2007.	This	investment	will	
allow the company to access timber 
volumes where a road investment is not 
motivated.
 

customers and sales at a glance

•	 In	2007	Sveaskog	delivered	a	total	of	12.7	million	m3sub timber. 

 Of this sales volume 11.1 million m3sub was roundwood which 

 corresponds to approximately 14% of all industrial sales of round-

wood in the Swedish timber market.

•	 Deliveries	of	wood	raw	material,	including	biofuel,	from	own	forest	

amounted to 5.7 million m3sub, which is slightly less than in the 

previous year.

•	 Sveaskog’s	raw	material	imports	rose	21%	compared	with	2006	

to 1.2 million m3sub. This corresponds to 11% of total Swedish 

imports of wood raw material.

•	 Sveaskog	delivered	to	approximately	70	sawlog	customers,	

 30 fibre raw material customers and some 40 biofuel customers.
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Forestry operations – silviculture

In	the	silvicultural	process	the	operational	decisions	are	made	as	to	which	areas	

of forest land should be used for forestry or set aside for nature conservation.

One key task is to create new, strong 
growth forests in a cost-effective manner 
after felling and to care for the growing 
forests so that they provide the best 
possible returns from thinning and final 
felling.
 During 2007, Sveaskog carried out 
competitive procurement of forestry 
 services such as regeneration and stand 
treatment.	In	all	market	areas	invitations	
to tender were issued for land scarifica-
tion, seeding and planting.

land usage

According to Sveaskog’s environmental 
policy, 20% of the company’s productive 
forest land shall be set aside for nature 
conservation. Effective and long-term 
sustainable forestry is to be conducted 
on the rest of the land.

regeneration

The company’s regeneration strategies 
were	further	developed	in	2006.	In	order	
to put these strategies into practice, 
regeneration planners in all market areas 
received training in 2007.
 Regeneration strategies are design ed 
to obtain higher growth with good quality 
in the stands. This includes a higher 
proportion of seeding and the use of 
modified material. Seeding provides good 
regeneration at relatively low costs 
compared with planting. The goal is for 
seeding to account for approximately 
30% of regeneration areas by 2012.

stand treatment

Pre-commercial thinning is a prioritised 
activity for Sveaskog. The assessment is 
that pre-commercial thinning areas are 
largely on a par with thinning require-
ments. Sveaskog participates in the 
development of new methods such as 
strip and central zone thinning.

asH restoration

The ash that remains when forest fuel is 
burned contains the nutrient that was 
originally in the fuel, with the exception of 
nitrogen. The ash also has a high pH 
which counteracts acidification. One key 
part of Sveaskog’s biofuel business is 
therefore restoring the ash to the forest 
which is carried out in according with the 
Swedish Forest Agency’s recommenda-
tion. The company accounts for a 
significant part of ash restoration in 
Sweden. During the year 9,000 tonnes 
was spread over an areas of 3,000 
hectares.

increased growtH

Sveaskog’s aim is to increase growth and 
one way to achieve this is to increase 
 fertilised areas. During the year instruc-
tions were issued and fertilisation 
planning was improved. A total of 15,000 
hectares was fertilised during 2007, 
which is an increase of 50% compared 
with 2006. All fertilisation is carried out 
with GPS support and high precision.
	 In	order	to	maintain	growth	it	is	
important to maintain ditches in previous-
ly ditched forest areas. Sveaskog 
therefore started a ditch maintenance 
project in 2007 where effects on the 
environment will also be studied.
 Other measures to boost growth 
include a focus on successful regenera-
tion, processed seed and seedlings and 
good stand treatment.

spruce bark beetle major risk

In	the	wake	of	the	storms	Gudrun	and	
Per, the spruce bark beetle showed a 
strong increase in southern Sweden. A 
total of 800,000 cubic metres of spruce 
forest was infested in 2007, including 
75,000 on Sveaskog’s land. The volume 
of forest damaged by the spruce bark 

beetle was considerably less than feared, 
due to the comparatively wet and cold 
summer which reduced the spread. How 
this damage develops in future years 
depends on the weather and the success 
of various measures.
 Sveaskog worked intensively to clear 
infested trees and stands at risk through-
out southern Sweden. The company also 
granted land to researchers and carried 
out its own evaluations of different 
preventive measures against spruce bark 
beetle attacks. Among other things, some 
1,000 timber traps have been placed on 
Sveaskog’s land.

otHer infestation and measures

Major infestation from the rust fungi 
Cronartium flaccidum was noted during 
the year primarily in Norrbotten. This 
fungus previously mainly infected the 
tops of older pines but is now infesting 
young pine forests. During the summer 
the	Swedish	Forest	Inventory	made	an	
inventory that shows that some 50,000 
hectares of young pine forest on the 
Norrland coast has damage that affects 
more than 10% of the trees in the stand, 
of which an estimated 35,000 hectares 
on Sveaskog’s land. Sveaskog is 
assessing the scope of this and will not 
leave infested trees as seed or special 
consideration trees.

nature conservation work

Nature conservation work is conducted 
by Sveaskog forming ecoparks, setting 
aside nature conservation forests and 
generally taking nature into consideration 
in the production forests. Nature 
consideration at felling includes leaving 
trees, tree groups and edge zones after 
felling. The aim of nature conservation 
work is not only to protect existing forests 
with high natural values, but also to 
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re-create forest habitats of which there is 
a shortage in the country.
 Nature conservation work is con-
ducted from a landscape perspective. 
This makes it easier to create habitats 
that provide endangered animals and 
plant species with a chance to survive 
and spread. All Sveaskog’s land holdings 
have been analysed and divided into 196 
ecological landscapes that are between 
1,500 and 100,000 hectares in size. 
Each landscape has been assessed and 
assigned an ambition level for nature 
conservation.

ecoparks

36 of the ecological landscapes have 
been set aside as ecoparks where at 
least 50% of the land will be used for 
nature conservation purposes. The 
ecoparks cover a total area of 175,000 
hectares or 5% of Sveaskog’s land. For 
each ecopark an agreement is concluded 
with the Swedish Forest Agency. The 
agreements run for 50 years and 
guarantee a long-term approach to 
nature conservation.
 An extensive inventory has been 
carried out and so far 19 ecoparks have 
been inaugurated. Four ecoparks were 
inaugurated	in	2007:	Dubblabergen,	
Ejheden, Kilsbergen and Jovan, cor-
responding to a total of approximately 
23,000	hectares.	Inventories	of	ecoparks	
to be inaugurated in future years are 
under way. The plan is to inaugurate four 
ecoparks per year until 2012.

nature conservation forests

10% of Sveaskog’s productive forest 
land is set aside as nature conservation 
forests that are totally excluded from 
traditional forestry. This is a unique focus 
on forests with high natural values or 

with potential to develop high natural 
values. Total set-aside land comprises 
approximately 300,000 hectares of 
nature conservation forests.
 Nature conservation work is ensured 
by so-called consideration prioritising. 
This is the method used by Sveaskog to 
select the forest areas in each ecological 
landscape that are most important for the 
preservation and development of 
biodiversity. Consideration is also paid to 
protection of particularly valuable areas 
with other values such as outdoor 
activities and cultural environments.
	 In	autumn	2007	Sveaskog	announced	
externally which areas had been selected 
as nature conservation forests at 
dia  logue, press and information meetings. 
These took place within three of the 
company’s five market areas. Sveaskog 
attaches considerable importance to 
public opinion in order to further raise the 
quality of the nature conservation forests. 
Maps of these areas are available on 
Sveaskog’s website. Nature conservation 
forests in remaining land areas will be 
announced in spring 2008. 

burning and forest fires

The Swedish FSC standard provides 
a foundation for all forestry within 
Sveaskog.	In	order	to	meet	FSC	require-
ments, Sveaskog must burn 5% of the 
regeneration areas of dry and healthy 
land	as	an	average	over	five	years.	In	
2007, over 500 hectares of controlled 
burning and conservation burning was 
carried out. This was less than planned 
which is explained by the wet summer 
which made it difficult to carry out 
conservation burning. During 2007 
approximately 50 hectares burned as a 
result of forest fires.
 

cooperation witH 

reindeer industry

In	2007	work	was	carried	out	in	a	
co-operation project with the National 
Union of the Swedish Sami People (SSR). 
The project is in two parts. One part 
involves committee meetings with 
minutes, maps, document management 
and implementation of committee 
decisions. The second sub-project is 
intended to develop and establish 
silvicultural methods that facilitate the 
work of the reindeer industry. The project 
group works with joint development 
projects designed to increase awareness 
of current land usage issues. During the 
year Sveaskog bought a patent for a unit 
for gentle soil scarification. Development 
work started on the Huminmix unit. 

work to prevent damage 

caused by game

Sveaskog makes active efforts to reduce 
damage caused by game. One forestry 
target is that there should be at least 
1,200 to 1,500 undamaged main stems 
per hectare when the stand has grown 
above elk grazing height. The result from 
the Swedish Forest Agency’s elk grazing 
inventory provides information about 
grazing pressure and is therefore an 
important decision factor in management 
of elk herds. Silvicultural issues linked to 
game management are considered in 
close co-operation with Sveaskog 
Naturupplevelser.	In	2007	trials	with	the	
provision of game feed were initiated. The 
aim is to have game stocks that are 
attractive for hunting but at the same 
time do not cause a problem for forestry. 
Read more on page 36.

silvicultural measures, 2007 

Soil scarification 25,300 ha

Planting 17,400 ha

No. of seedlings planted 38.3 million

Seeding 4,400 ha

Pre-commercial thinning 27,400 ha

Fertilising 15,000 ha

Ditch maintenance 37,100 metres



Forestry operations – property deals

Sveaskog has been conducting extensive sales of land to farmers and forest 

owners, as well as people living in sparsely populated areas of Norrland and 

southern Sweden, since 2002.

land sales programme

The purpose of the so-called land sales 
programme is to strengthen private 
 farming and forestry and thus offer 
people greater opportunities to live and 
make a living in sparsely populated areas.
 The land sales programme was 
 founded in a parliamentary decision in 
2001 that Sveaskog should sell 5–10% 
of its own land. This makes Sveaskog a 
major player in the forest property market 
in Sweden. All land sales are conducted 
at market prices.
	 In	2007,	238	deals	were	carried	out	
involving approximately 37,100 hectares. 
Since 2002, approximately 1,180 deals 
have been finalised for approximately 
192,000 hectares.
	 In	order	to	raise	awareness	of	the	
programme, Sveaskog carried out 
an  information campaign in northern 

 Sweden, which included advertise-
ments and meetings. Surveys show that 
awareness has increased substantially 
as well as the number of applications to 
purchase land received in the latter half 
of the year.
 The size of Sveaskog’s land holdings 
varies in different parts of the country. 
The largest holdings are in Norrbotten 
and	inner	Västerbotten	as	well	as	in	
parts of Bergslagen. Demand for forest 
properties also varies in different parts of 
the  country, with the greatest demand in 
southern Sweden.
 On the basis of the market scenario 
and its own holdings, Sveaskog carries 
out its land sales programme differently 
in southern and northern Sweden.
	 In	the	south,	Sveaskog	selects	suitable	
areas that are offered to the market via 
an estate agent. The size of these areas 

is 50 to 200 hectares. Sveaskog has 
offered approximately one percent of its 
land holdings for sale per year.
	 In	the	north	of	Sweden,	Sveaskog	
 offers suitable land to applicants who 
have submitted an application. The size of 
the parcels sold is usually a maximum of 
500 hectares.
 To read more about the land sales 
programme, visit www.sveaskog.se

otHer property transactions

Sveaskog also conducts other property 
sales. These relate to land for the for-
mation of nature reserves, replacement 
land and other land usage, such as for 
public construction and infrastructure or 
site enlargement. Read more about this in 
the Forest capital section, page 20.

Within its land sales programme in 2007, Sveaskog 

completed 238 land deals for approximately 37,100 

hectares, which is a slightly lower area than in the 

previous year. The diagram shows the number of land 

deals per year and how sales have risen in number of 

deals and scope since the land sales programme started 

in 2002. The target is that Svesakog will sell 5–10% of 

its own land holdings. All sales are made at market 

prices.
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Sveaskog will sell 5–10% of its own 
land holdings. All land sales are made 
at market prices. 
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Sveaskog Naturupplevelser AB

Making land available for hunting, fishing and nature experiences is 

a key part of Sveaskog’s vision to develop all the values of the forest. 

The website www.inatur.se was launched in 2007.

Sveaskog’s subsidiary Sveaskog Natur-
upplevelser AB was formed on 1 January 
2006. Operations previously conducted 
at Sveaskog with leasing of land and 
water for hunting and fishing were trans-
ferred to the company.
 Sveaskog Naturupplevelser has three 
main	tasks:
•	 to	manage	leases	of	land	and	fishing	

waters in a manner that creates a 
higher return on the forest capital

•	 to	manage	game	and	fishing	stocks
•	 to	promote	development	of	eco-tourism	

in Sweden.

The operations have 10,000 leases for 
land and water throughout Sweden. The 
company also offers tourism entrepre-
neurs opportunities to lease land and 
water assets on Sveaskog’s land. 
Sveaskog does not, on the other hand, 
conduct its own tourism activities.
 Sveaskog Naturupplevelser is based 
in Östersund. The company has annual 
sales of MSEK 55 and the average 
number of employees is 39. The 
company’s employees are spread around 
the country in order to have close contact 
with tourism entrepreneurs, hunting 
teams, fishing associations and the local 
communities where tourism will be 
developed.

leases

Sveaskog Naturupplevelser works with 
leases that grant rights of use and 
enjoyment on hunting grounds, fishing 
lakes or holiday cottages. Most of the 
company’s rental income comes from 
grants of hunting rights.
 During 2007 the company worked to 
make its management of leases more 
efficient which will provide leaseholders 

with a better service. The company also 
reviewed its lease prices on the basis of 
demand and availability.

management of game stocks

During 2007 a pilot project was started 
to provide game feed in five different 
areas in the country. The purpose is to 
create levels of game stocks that are 
attractive for hunting but at the same 
time do not cause extensive grazing 
damage to young forests. This project is a 
multi-year co-operation between 
Sveaskog and the Swedish University of 
Agricultural Sciences, SLU.
 A nationwide inventory of elk was also 
started. This material provides essential 
data for elk management and silviculture. 
The target is that inventories will be 
completed on 40% of Sveaskog’s land in 
2008. This work is mainly carried out 
using helicopters.
 A basic training programme on game 
management was started in 2007 both 
for employees from Sveaskog Naturupp-
levelser and stand treatment managers 
and silvicultural managers from Svea-
skog. This programme will create 
increased understanding of the needs 
and movements of game.

management of fisHing stocks

The wet Swedish summer was beneficial 
for fishing. Sveaskog operates an angling 
facility at the Mörrum River. The Mörrum 
salmon fishing attracts 250,000 visitors a 
year from all over the world, of whom 
10,000 are active anglers. Sales of 
fishing permits increased during the year. 
Sveaskog has invested in fish manage-
ment measures to improve spawning 
areas in the river and also carried out a 
small-scale release of salmon trout. The 

company works actively to restrict fishing 
with nets at the mouth of the river, which 
has improved salmon fishing at Mörrum.
 From 1 January 2008 drift nets will be 
prohibited for commercial fishing in the 
Baltic Sea. This is expected to have a 
positive impact on fishing in the Mörrum 
River.
 The angling facility in Harasjömåla 
in Småland was leased to a tourism 
company in 2007.

development of ecotourism

A growing number of Swedes are 
seeking relaxation and enjoyment in 
forests and countryside. Sveaskog works 
actively to promote the development of 
eco-tourism. This mainly takes the form 
of granting land to and co-operating with 
tourism	entrepreneurs.	In	the	first	quarter	
of 2007, Sveaskog launched www.inatur.
se which will be Sweden’s biggest 
internet marketplace for eco-tourism. 
By year-end over 800 activities were 
available on the portal, which has 
approximately 25,000 unique visitors per 
month.
	 In	total,	Swedish	eco-tourism	consists	
of a couple of thousand small companies 
that are often unable to offer a reser-
vations and payment function via their 
website. The aim of www.inatur.se is to 
help them with sales and marketing and 
thus make it easier for them to reach a 
wider market.
 At www.inatur.se the user can find 
nature experiences and accommodation 
throughout Sweden. Examples of 
activities that can be booked and paid for 
online including fishing, dog sleigh rides, 
hunting, kayaking, trekking and riding. 
With the aid of a sophisticated map 
database, customers can plan their 
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visits to the countryside.
	 The	portal	is	operated	by	Inatur	
Sverige AB, a subsidiary of Sveaskog 
Naturupplevelser. The project is a close 
co-operation between the Norwegian 
state forest company Statsskog and 
Sveaskog. A corresponding marketplace 
is established in Norway at www.inatur.no.
The marketplace co-operates with among 
others the Federation of Swedish 
Farmers	(LRF),	Friluftsfrämjandet	which	
promotes outdoor activities throughout 
Sweden, Naturkompaniet, the Swedish 
Eco-Tourism Association and Nature’s 
Best.
 Starting in 2007, in co-operation with 
the National Property Board, Sveaskog 
offered a new fishing customised fishing 
permit, “Sverigefiskekortet”. This permit 
provides access to more than 1,000 
fishing waters in 50 of Sweden’s 
municipalities from north to south. 6,587 

such fishing permits were sold during the 
year, an increase of about 900.

partners

Sveaskog co-operates with the Swedish 
University of Agricultural Sciences, SLU, 
in Umeå, Mid Sweden University and the 
European	Tourism	Research	Institute,	
ETOUR, in Östersund, through funding of 
two professorships in tourism. During the 
past year Göran Eriksson was appointed 
Professor of Game and Fishing Tourism 
at SLU in Umeå, and Peter Fredman as 
Professor of Eco-tourism at Mid Sweden 
University in Östersund. Sveaskog also 
co-operates with the Swedish Eco-tour-
ism Association in order to strengthen 
business ventures within eco-tourism. 
During the year the company co-operated 
with other players such as the Swedish 
Association for Hunting and Wildlife 
Management, the Swedish Anglers’ 

Association and the Federation of 
Swedish Farmers (LRF).

Hjälmare canal

Hjälmare	Kanal	AB	is	a	Sveaskog	
subsidiary.	Hjälmare	Canal	was	com-
pleted in 1639 and is Sweden’s oldest 
artificial waterway. The canal is 13 km 
long and has nine locks between lakes 
Mälaren	and	Hjälmaren.	Hundreds	of	
pleasure boats and larger passenger 
boats pass through the canal every year. 
The canal area attracts some 40,000 
 tourists per year. 
 The canal has been restored and this 
work was completed in 2007. The new 
visitors centre was opened in May with 
information about nature experiences 
available in the areas. New nature trails 
and a cycle track start from the centre. 
 For further information, visit 
www.sveaskog.se

Sveaskog works actively to promote the 
development of eco-tourism. This mainly 
takes the form of granting land to and 
co-operating with tourism entrepreneurs.



Svenska Skogsplantor AB

Svenska Skogsplantor is a leading producer of seedlings in Sweden. 

The company has nine nurseries, one seed unit and a network of 

approximately 70 supply terminals. The company has just over 100 employees.

During 2007 Svenska Skogsplantor sold more than 
140 million seedlings in Sweden. This corresponds 
to a market share of approximately 36%. Sveaskog 
is the company’s biggest customer. Other customers 
are forest companies and private forest owners 
throughout Sweden.
 During the year the company acquired the Grönbo 
nursery	in	Västerbotten.	At	the	same	time	the	
number of supply terminals was reduced compared 
with the previous year, which made distribution more 
efficient.

continued HigHer demand for seedlings.

Svenska Skogsplantor’s operations during 2007 
were characterised by increased demand for seed-
lings, primarily in southern Sweden as a result of the 
storm Gudrun in 2005. The increase in volume was 
already clear in 2006 and rose further during 2007. 
Despite this the volume increase during the year 
was slightly less than expected due to the storm 
Per in January 2007 which disrupted landowners’ 
regeneration work in southern Sweden. The storm 
created large new regeneration areas which are 
expected to contribute to continued high demand 
for forest seedlings in 2008.

silvicultural services

Svenska Skogsplantor also offers silvicultural 
	services.	In	order	to	meet	the	needs	of	today’s	
various landowner categories, the company works 
continuously to develop its services such as soil 
scarification, planting, clearing and preparing forestry 
plans. The mild autumn was favourable for silvi-
cultural services and demand rose, particularly from 
absentee landowners.
 During the year the company developed its 
 marketing to enable more efficient handling of 
 different customer categories.

expansion of seed plantations

Svenska Skogsplantor is actively involved in the 
 extensive, nationwide build-up of new seed plan-
tations for future access to high-quality processed 
seed. Sustainable genetic modification of forest 
cultivation materials and physiological development 
of seed and seedlings are important for the entire 
 forest industry. The programme involves a total 
of 360 hectares which will be laid out until 2015, 
of which over 20 hectares were added in 2007. 
Svenska Skogsplantor owns and manages over 
1,000 hectares of seed plantations.
 Due to the very good cone harvest in 2006 the 
company received a much-needed replenishment 
of processed spruce seed with properties for high 
growth and good quality. Access to pine seed also 
improved and is now needed to meet increased 
demand for seed for forest seeding.

development for improved growtH

Genetically improved forest cultivation material can 
increase	forest	growth	per	unit	area.	In	addition,	
timber quality is enhanced while the tree’s ability to 
adapt and its resistance to different types of damage 
are improved.
 The focus on increasing the proportion of rooted 
planting material grown in open cultivation systems 
continued. The design of the pot in the new open 
cultivation systems allows root systems to develop 
more naturally and leads to faster establishment 
after planting.

mecHanical pine weevil protection

Development is under way of machinery for the 
mechanical insecticides Conniflex and BetaQ. 
A first prototype line will be ready in autumn 2008 
which means that deliveries of large volumes of 
mechanically pine weevil-protected seedlings can 
start in 2009. 
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Svenska Skogsplantor is a leading producer of seedlings 
in Sweden and also offers silvicultural services. 



40 Sveaskog
2007

Setra Group is Sweden’s largest wood products company 
and offers high-quality wood products for interiors and 
construction based on eco-certified raw material.
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Setra Group AB

Setra Group is Sweden’s largest wood products company. 

The company is also a significant player in the European 

market. Sveaskog owns 50% of Setra Group AB.

customer base in europe

Setra Group offers high-quality wood 
products for interiors and construction 
based on eco-certified raw material. The 
company’s customer base is the building 
materials trade and manufacturing in 
 Europe, and prioritised markets in the 
rest of the world, such as Japan.

fragmented industry

The Swedish sawmill industry is still 
fragmented. Long-term competitiveness 
will require efficient production units and 
distribution solutions. Setra’s aim is to 
position itself as an active player in this 
restructuring. Consolidation among 
customers continues. Customers in both 
the building materials trade and industry 
are becoming fewer and larger. Major 
customers are developing into increas-
ingly global players. This places de-
mands on increased specialisation 
and customisation of products.

increased valueadded

Setra Group has a clear strategy to 
increase the value-added of its wood 
products. Natural steps in line with this 
strategy were taken during the year with 
the integration of Rolfs Såg & Hyvleri AB, 
which complements Setra’s competence 
and capacity within processing. The 
 decision to invest MSEK 220 in a new, 
integrated planing mill at Hasselfors 
sawmill is also a step in this direction. 
Buildings systems is a newly established 
operating area and part of Setra’s 
strategic focus on raising market shares 
in the growing market for multi-storey 
wooden buildings.

production cutbacks

Demand for sawn and planed wood 
products was strong during the year. 
Demand decreased in the fourth quarter 
which led to a build up of stocks and 
price	pressure.	In	order	to	adjust	
production to both the market situation 

and a regional shortage of raw material, 
Setra decided to implement extensive 
production cutbacks.
 The cutbacks correspond to a total 
volume of 300,000 m3 of sawn timber. Of 
this total, approximately 100,000 m3 is 
the result of measures that mainly took 
effect in the fourth quarter. The long-term 
production cutbacks, which include 
cutbacks	at	the	sawmills	in	Vimmerby,	
Hasselfors and Malå, and closure of the 
Seskarö sawmill, corresponds to a 
reduction in production of 200,000 m3 
on an annual basis.

results

Setra Group’s net sales for 2007 
amounted to MSEK 6,059 (5,844). 
The increase over the previous year 
was mainly due to higher prices.
 Consolidated operating profit 
amount ed to MSEK 771 (257) which 
is an improvement of MSEK 514 over 
the previous year.
 The market was strong which provided 
scope for good price development. The 
improved earnings are also an effect of 
extensive work at Setra Group to sharpen 
the business focus through efficiency 
enhancements and efforts on both the 
costs and revenues side. Profit for the 
year was charged with MSEK 64 in 
restructuring costs, of which MSEK 55 in 
the fourth quarter.
 Profit after tax amounted to MSEK 
528 (222).

setra’s ownersHip structure

Setra Group has some 2,400 share-
holders. The largest are Sveaskog AB 
(50%),	Skogsägarna	Mellanskog	
ekonomisk förening (26%) and LRF, 
Lantbrukarnas Ekonomi AB (22%). 
Other shareholders own about 2% of the 
shares. The principal owners are planning 
to broaden ownership and during the year 
internal work was carried out to prepare 
the company for a possible broadening of 
the ownership base in 2008.

operations

 2007 2006

Number of production units (sawmills and processing)  16 17

Annual volume of sawn timber, million m3 2.1 2.3

Annual volume of processed wood products, m3 350,000 289,000

Number of employees  1,449 1,411

 2007 2006

Net sales, MSEK  6,059 5,844

Operating profit, MSEK   771 257

Profit after financial items, MSEK  735 212

Profit after tax, MSEK  528 222

Equity ratio, % 44 29

Investments,	MSEK	 129 89

key figures
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Sustainability issues 2007

Dialogue and communication are key tools for the creation of support and benefits, 

for both the company and society, in the districts where Sveaskog operates.

The forest’s many values also mean that 
there are many stakeholders. These 
range from Sveaskog’s customers, 
employees and contractors to suppliers, 
the reindeer industry, politicians, 
 authorities and the private individuals 
who uses the forest for recreation and 
experiences.	It	is	in	this	light	that	
Sveaskog’s efforts to achieve dialogue, 
including employee surveys, supplier and 
customer surveys, local dialogue 
meetings, consultations with the reindeer 
industry and field trips, should be viewed. 
	 In	our	work	with	the	sustainability	
report we have also tried to prioritise 
information that we believe our stake-
holders	want.	In	autumn	2007,	Sveaskog	
carried out a stakeholder dialogue to 
obtain guidance as to how the report can 
be	improved.	In	2008	the	sustainability	
report will be further developed according 
to the reporting guidelines for companies 
in state ownership published during the 
year. This includes increasing transpa-
rency by adapting to the guidelines in the 
Global	Reporting	Initiative	(GRI)	and	
through independent review and 
certification of the actual report. 
 Supporting international initiatives for 
sustainable development that include 
other stakeholders is also a way to create 
transparency and openness. Sveaskog is 
affiliated to the UN’s Global Compact and 
supports its principles on human rights, 
rights at work, anti-corruption and an 
improved environment. For many years 
Sveaskog’s own forests have been 
certified according to the Forest Steward-
ship Council, FSC, standard for socially 
beneficial, environmentally appropriate 
and economically viable forest manage-
ment.
 Sveaskog emphasised its strong 
support for FSC in various contexts 
during 2007. This is about accepting 

responsibility for forestry in Sweden and 
for a system that can provide a better 
development for many people in other 
parts of the world. Sveaskog is also totally 
convinced that business benefit will 
increase if we can show our customers 
that we sell high-class raw material 
produced in a sustainable manner.
 During the year Sveaskog initiated a 
debate on the value of FSC and of 
non-toxic forestry which is part of the 
Swedish FSC standard. At the Swedish 
FSC, this issue has been in focus ever 
since the first Swedish FSC standard was 
adopted ten years ago. Sveaskog and its 
subsidiary Svenska Skogsplantor are now 
leading the development of mechanical 
seedling protection against attacks by the 
spruce bark beetle, and the company’s 
assessment is that the changeover to 
forestry without chemical pesticides on a 
large scale should be able to start in 
2009.
 This year’s FSC audit gave Sveaskog’s 
employees and contractors confirmation 
that their work in recent years and 
training in nature conservation have 
yielded results. One important event for 
Sveaskog in 2007 was the setting aside 
of 300,000 hectares of nature conser-
vation forests and the announcement of 
this on the website with a special map 
function. As part of the dialogue with 
external stakeholders, this mapping will 
be invaluable. Now for the first time there 
is an easily accessible description of how 
Sveaskog plans to remove areas from 
conventional forestry within different 
landscapes. 
 The stakeholder dialogue in 2007 
wanted to see a greater openness in 
reporting of negative events and conflicts 
of interest. Examples from the past year 
are two cases of felling where Sveaskog 
had purchased timber from a private 

landowner.	In	Sjulsmark	sufficient	
consideration was not given to the 
smallholding in the forest and in 
 Kiskamavaara the forest area should 
never have been felled because of high 
natural values. Both these incidents 
indicated a need to ensure that con-
sideration for nature extends to timber 
purchases. This is something that the 
company focused on especially in autumn 
2007. Another example is some of the 
consultations with Sami villages during 
the year where conflicts in some areas 
became clearer between the reindeer 
industry’s assessments and forestry 
planning. Here the challenge ahead of 
2008 is to improve long-term planning 
and develop understanding and co-
 operation when we make use of Sami 
land.
 The greatest challenge in a wider 
perspective is global climate change and 
how we exploit what the forest can offer 
in	this	context.	In	2007,	Sveaskog	
increased its biofuel sales by 25% and a 
co-operation	was	started	with	Vattenfall	
that will allow a major investment in wind 
power. At the same time it became clear 
that there is a growing need of renewable 
energy at European level to reduce 
carbon dioxide emissions. According to 
the EU’s energy and climate plan, by 
2020 20% of the entire EU’s energy 
requirements will be met with renewable 
energy where forest biofuels will play a 
key role. This represents new business 
opportunities for forest owners at the 
same time as we can expect new 
appraisals of different types of economic, 
environmental and social benefits. Here 
too a generous measure of open 
dialogue and communication will be 
essential.

Olof	Johansson,	head	of	environment	and	social	responsibility:
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The forest’s many values also 

mean that there are many 

stakeholders. These range 

from Sveaskog’s customers, 

employees and contractors to 

suppliers, the reindeer industry, 

politicians, authorities and the 

private individuals who uses 

the forest for recreation and 

experiences.	It	is	in	this	light	

that Sveaskog’s efforts to 

achieve dialogue should be 

viewed. 

Olof Johansson, head of environment 
and social responsibility at Sveaskog.
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Sveaskog’s approach 
to sustainable development

Sveaskog contributes to sustainable development. This involves 

simultaneous efforts to achieve economic growth, a healthy 

environment and social development. 

Sveaskog reports on the achievement of 
its objectives and targets within economy, 
environment and social responsibility in 
order to contribute to greater transpa-
rency and awareness as a basis for a 
dialogue about its operations. 

economic responsibility 

The term “economy” means thrift and 
management. Economic responsibility for 
Sveaskog is sustainable forestry with a 
financial return in the short and long term.
 Economic responsibility includes 
managing and developing the forest 
holdings, providing returns to the owner, 
being a long-term and stable seller of 
wood	raw	material.	It	is	also	about	
investing in new, eco-compliant and 
efficient technology, conducting land 
sales at market prices and creating job 
opportunities in sparsely populated areas 
through a profitable business.
 Sveaskog’s forest holdings represent 
major economic values. The forest is a 
unique long-term resource and today’s 
forestry is of major significance for 
financial returns in the future. What is 
sown and planted today will be harvested 
in 60–120 years.
 The basis for this requires respect for 
the forest’s ecology and a balance 
between objectives. The land Sveaskog 
sets aside for environment, nature 
conservation and recreational purposes 
means less opportunities to extract wood 
raw material and costs for the organisa-
tion. At the same time this is part of 
responsible forestry which has an intrinsic 

value in an environmentally aware market. 
Preserved  biodiversity can also provide 
better resistance against storms and 
disease and therefore reduce risks.  

environmental responsibility 

Environmental work is based on the 
environmental policy and the environmen-
tal targets that guide operations. Forestry 
is conducted according to the Swedish 
FSC standard. 
 Sveaskog’s environmental policy also 
states, among other things, that 20% of 
productive forest land must be managed 
as land for nature conservation. Other 
forest land is managed in an effective 
manner with market-based financial 
return requirements. The growing forest 
absorbs carbon dioxide and active 
cultivation of the forest also plays a key 
role from an environmental aspect in 

counteracting the greenhouse effect 
and climate change. 

social responsibility 

In	order	to	be	entrusted	to	conduct	
business and develop operations, 
Sveaskog must be a good partner and 
employer.
 Sveaskog conducts responsible 
business activities based on a code of 
conduct and policies. As an employer, 
Sveaskog seeks to offer employees 
stimulating work in a good and safe 
working environment. Sveaskog will 
contribute to prosperity and sustainable 
development. Sveaskog will create 
opportunities for active outdoor pursuits 
in the forest. The company seeks an open 
dialogue with stakeholders both locally 
and at national level. 

economic responsibility

social 
responsibility

environmental 
responsibility



           Dead wood is lying or standing 
         dead trees that are left to decay in 
     the forest. Dead wood is very important 
    for biodiversity since it is home to many 
  species such as moss and wood fungi, 
  insects, beetles and grubs which in turn 
   are important food for birds and other 
      creatures.  
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strong result

Sveaskog reports a strong result for 
2007. The market situation was favoura-
ble with price increases for wood raw 
material. The greatest economic threat to 
Sveaskog during 2007 was the storm 
Per. Despite this, Sveaskog achieved a 
substantial improvement in earnings. 
 Net sales amounted to MSEK 7,263 
and increased by 20% while sold 
volumes rose by approximately 4% to 
12.7 million m3fo. The average timber 
price was approximately 20% higher than 
in 2006. Operating profit before change 
in value of forest assets amounted to 
MSEK 1,361, which is an increase of 
74% compared with 2006. After change 
in value of forest assets, operating profit 
amounted to MSEK 2,123, which is an 
improvement of 31% compared with 
2006. 
 Net financial items also increased by 
39% and amounted to MSEK 1,860. 

extra dividend

A review of Sveaskog’s capital structure 
in 2006 indicated an opportunity to 

distribute funds in addition to the ordinary 
dividend without reducing the company’s 
creditworthiness. This led to payment of 
an extra dividend in December 2006 of 
SEK 1.5 billion and an additional extra 
dividend of SEK 2 billion in December 
2007. 

storm per

The storm Per swept over Götaland and 
parts of Bergslagen in January 2007. A 
total of 12 million m3fo was felled by the 
storm, including almost one million on 
Sveaskog’s	land.	In	addition	to	the	
intensive work of taking care of the felled 
timber, special measures were required to 
prevent additional damage from insects 
and other quality-reducing damage.  
 Sveaskog’s operations were affected 
considerably by extra costs for handling 
storm-felled trees and additional soil 
scarification during the first part of the 
year. However, the strong demand for the 
company’s products and higher timber 
prices limited the negative earnings 
impact. 

increased biofuel deliveries

Sales of biofuels increased by 25% in 
volume and 48% in value compared with 
the previous year as a result of a 
deliberate focus on the biofuel business. 

reduced felling

Felling	in	Norrbotten	and	Västerbotten	
was reduced as planned. This is in line 
with Sveaskog’s priorities for long-term 
sustainable forestry.

land sales programme

In	2007	Sveaskog	completed	238	deals	
within the land sales programme. Sales 
totalled 37,100 hectares of land and the 
selling price amounted to MSEK 652. 
In	this	way,	Sveaskog	offers	people	
improved opportunities to live and earn 
a living in sparsely populated areas.

deal to expand wind power

There is considerable interest in wind 
power co-operation on Sveaskog’s land 
where 15 wind farms are already 
established. Sveaskog started a co-

important events 2007
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	operation	with	Vattenfall	which	can	result	
in 550 wind farms that will produce 
enough electricity to meet the needs of 
800,000 households. Sveaskog is also 
working on some hundred enquiries from 
developers about contracts for more 
installations around Sweden. 

balance between objectives

Sustainability requires a number of 
factors to work together. One of the 
cornerstones of this interaction is 
finances.
 Sveaskog’s finances are relevant 
within	three	areas:
•	 business	administration
•	 governance	and	organisation
•	 effects	on	the	surrounding	community,	

the regional and economic consequen-
ces.

Sveaskog must meet the objectives that 

apply to management, use and develop-
ment of the forest assets, employee skills 
and capacity as well as returns, combined 
with appreciation of the financial assets. 
The base for all this requires respect for 
the ecology of the forest and long-term 
sustainable use.
 Governance of Sveaskog is based 
on the company meeting its owner’s 
objectives and ensuring that financial 
requirements are in balance with the 
demands for long-term sustainability. 

key role

Sveaskog is Sweden’s largest forest 
owner. Due to its ownership structure, 
size and competitive operations, the 
company plays a key role in a regional 
and national economic perspective.
The company means a lot for direct and 
indirect employment.

Sveaskog is present throughout the 
country and has 726 employees. The 
total of paid salaries including social 
security contributions in 2007 was MSEK 
505. All over Sweden the company has 
contractors who are key partners. 
Sveaskog co-operates with some 400 
contactors within silviculture and felling. 
In	addition,	Sveaskog	grants	land	leases	
to tourism companies. The number of 
jobs that Sveaskog creates indirectly is 
substantial. For example, according to a 
study	by	Indeco	in	2005,	in	Norrbotten	
alone where the company’s own em-
ployees average 172, some 1,700 
additional FTEs are created.
 As a company, Sveaskog plays a key 
role in Sweden’s sustainable economic, 
industrial and social development. 

 2007 2006 Change %

Net sales, MSEK  7,263 6,030 +20

Operating profit before change 
in value of forest assets, MSEK  1,361 782 +74

Change in value of forest assets, MSEK  762 842 –10

Operating profit, MSEK  2,123 1,624 +31

Profit before tax, MSEK  1,860 1,338 +39

Profit from discontinued operations, MSEK  – 1,152 –

Profit for the year, MSEK  1,419 2,138 –34

Return on equity, %   8.8 13.0 –32

Return on net operating assets, %  9.3 5.3 +76

Equity ratio, %  48 51 –6

Number of employees  726 731 –0,7

Average number of employees  1,027 1,027 0

key financial figures

 target 2007

Yield, %  minimum 3.5

Return on equity, %  minimum 6

Return on net operating assets, %  minimum 7

Interest	cover,	times		 approx.	1.5–2.5

Debt/equity ratio, times  approx. 0.3–0.7

Dividend (share of profit 
for the year), %  at least 601

1 Proposed.

financial targets
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good consideration for nature 

on sveaskog’s land

The controls and monitoring of consider-
ation for nature on Sveaskog’s productive 
forest land carried out in 2007 all showed 
that consideration for nature functions 
well. Reports from the independent FSC 
and	ISO	audits	also	mention	the	high	
quality of both planning and machine 
teams’ work in the forest. 

focus on mecHanical 

plant protection

Sveaskog holds patents for the mechani-
cal plant protection systems BetaQ and 
Conniflex and tested Conniflex in the 
field with positive results in 2007. The aim 
is to start a changeover on a larger scale 
from chemical to mechanical protection 
against the pine weevil from 2009.

tHe first electric Hybrid 

in tHe forest

Just before the summer, Sveaskog 
purchased the first prototype of an 
electric hybrid forwarder. The forwarder 
is used to remove timber from the forest 
to a road. Using electric hybrid forward-
ers would reduce fuel consumption and 
carbon dioxide emissions by 30% com-
pared with conventional forwarders. The 
prototype will be tested on Sveaskog’s 
land in 2008.

nature conservation 

forests presented

The work on nature conservation forests 
was presented to the market during the 
autumn.	Information	including	maps	over	
the areas in southern and central Sweden 
is now available on the company’s web-
site www.sveaskog.se. The selection in 
northern Sweden will be presented in 
March 2008.

cHanged focus for 

timber purcHases

During the year attention was drawn to 
a couple of cases of incorrect felling 
on land owned by other landowners in 
conjunction with Sveaskog’s purchase 
of	felling	rights.	In	one	case,	felling	took	
place on a summer cottage site outside 
Sjulsmark,	close	to	Luleå.	In	another	the	
Swedish Society for Nature Conser-

vation (SSNC) drew attention to felling 
at Kiskamavaara in Norrbotten, where 
Sveaskog purchased the timber and was 
responsible for the harvest. The area 
contains high nature values and when 
the information from the SSNC reached 
Sveaskog, the felling was stopped. The 
existence of high natural values was 
later confirmed by the company’s own 
investigation.
 Both these events led to a change in 
Sveaskog’s guidelines for timber purcha-
ses on land not owned by the company, 
with a clearer requirement for consider-
ation for nature and stricter controls.

new ecoparks

Four	new	ecoparks	were	inaugurated:	
Ejheden, Dubblabergen, Kilsbergen and 
Jovan, bring the total number of ecoparks 
now in place to 19. Sveaskog decided 
on an additional two ecoparks during the 
year. There will be a total of 36 ecoparks 
around Sweden.

important events 2007

Sveaskog	worked	with	the	following	environmental	targets	in	2007:
•	 Plan	for	20%	nature	protection	and	nature	consideration	on	the	productive	
 forest land within each forest region.
•	Create	ecoparks	corresponding	to	5%	of	productive	forest	land.
•	Identify	valuable	water	ecosystems	and	prepare	action	plans.
•	Reduce	the	volume	of	significant	hauling	damage.
•	Reduce	emissions	of	carbon	dioxide	from	burning	fossil	fuels.

environmental targets



Social responsibility

important events 2007

storm clearance witHout 

 personal injury

Successful clearance of windthrown 
timber after the storm Per was carried out 
without personal injury. Approximately one 
million m3 was felled on Sveaskog’s land, 
primarily in Götaland. 

vis employee survey

VIS	is	Sveaskog’s	employee	survey.	85%	
of all employees took part in the 2007 
survey. An overall index was 64, which is 
a relatively good result although it 
represents a decline since 2005, when 
the index was 69. Results improved in 
relation to follow-up of performance 
reviews, leadership from immediate 
managers, stress and knowledge of 
Sveaskog. Prioritised areas for improve-
ment are work in the process organisation 
and local co-operation.

management programme

About 70 employees attended an internal 
management programme. The content of 
the programme is linked to Sveaskog’s 
business, objectives and targets and 
assignment, but also includes different 
tools for exercising good leadership.

cutbacks

The felling organisations in Bergslagen 
and Götaland were reduced during the 

year, which affected some 40 employees. 
The process was carried out in close 
co-operation with the trade unions. Most 
of those affected took early retirement. 
There were no redundancies. 

contractors

An assessment of felling contractors was 
carried out for the first time during the 
autumn, with a good overall result. 

satisfied suppliers

A survey among timber suppliers shows 
that Sveaskog is an appreciated customer 
with	a	so-called	Satisfied	Suppliers	Index,	
SSI,	that	increased	from	57	(2005)	to	70	
in the 2007 survey.

tourism professorsHip

Sveaskog financed two newly established 
professorships.	These	were	filled	in	2007:	
Peter Fredman was appointed Professor 
of Eco-tourism at Mid Sweden University 
in Östersund and Göran Eriksson was 
appointed Professor of Fishing and 
Hunting Tourism at the Swedish University 
of Agricultural Sciences, SLU, in Umeå. 

cHanged guidelines 

for timber purcHases

On a felling assignment outside Sjulsmark, 
Sveaskog felled too close to a summer 
cottage area. Following this incident, 

Sveaskog changed its routines in order 
to avoid similar mistakes being made 
again. Since September new routines 
have applied for timber purchases and 
a training programme is being carried 
out for employees and contractors. 

code of conduct

During 2007 six reports were received 
concerning possible non-conformances 
or deviations from the code of conduct. 
These were examined in relation to the 
content and intentions of the code. No 
case led to any sanctions.

local dialogue meetings

Three local dialogue meetings, known 
as Forum Sveaskog, were held in 2007 
with a total of 140 participants. Matters 
considered ranged from silviculture and 
timber trade to game management and 
eco-tourism. 
 Approximately 200 people attended 20 
local meetings about Sveaskog’s nature 
conservation forests. The response to 
these conservation forests was positive. 
Information	will	continue	to	be	provided	to	
relevant stakeholders and target groups.

dialogue on tHe 

sustainability report

In	order	to	improve	the	sustainability	
report, a stakeholder dialogue was carried 
out. The results of this were worked into 
the 2007 report and will be included in 
future work on sustainability issues. 
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Norrbotten Västerbotten BergslagenSouth Norrland Götaland

President

Staffs

Market

Production

Silviculture

Sveaskog Naturupplevelser AB

Svenska Skogsplantor AB

Associate

organisation

Management and organisation

Sveaskog has 726 employees. The Group consists of Forestry Operations, 

staffs, the subsidiaries Sveaskog Naturupplevelser AB and Svenska  Skogs-

plantor AB and associates. 

processmanaged organisation

Since 2006 Sveaskog’s forestry opera-
tions	have	comprised	three	processes:	
Market, Production and Silviculture. The 
process organisation was introduced to 
achieve greater efficiency, increased 
 profitability and better internal co-opera-
tion. Property sales were integrated into 
the Silviculture process in 2007. 

market areas

The forestry operations are divided into 
five	market	areas:	Norrbotten,	Väster-
botten, South Norrland, Bergslagen and 
Götaland. The main towns in the five 
market areas are Kalix, Lycksele, 
Östersund,	Örebro	and	Växjö.	There	are	
also a number of local offices around 
the country.
 The three main processes are 

represented in each market area and 
work towards a common objective, which 
means that the company can make 
more effective use of local resources.

group management

Sveaskog is headed by the President 
in accordance with the objectives and 
instructions adopted by the Board. The 
 President is not a member of the Board, 
but presents reports and provides the 
Board with information as a basis for its 
work. The President’s responsibilities 
include day-to-day operations and 
 contacts with the company’s Chairman 
and external stakeholders.
 Group Management comprises, in 
 addition to the President, an Executive 
Vice	President	and	the	heads	of	the	
staffs Finance, Communications, Legal 

Affairs, Environment and Social Respons-
ibility, Human Resources and Forest 
Capital. 
 Group Management held 8 meetings 
in 2007. During the year management 
also had two theme days with a focus on 
issues of strategic importance to the 
company. The operating subsidiaries 
Svenska Skogsplantor AB and Sveaskog 
Naturupplevelser each have their own 
management groups headed by each 
company’s president. Once a quarter 
Sveaskog’s President has an operational 
follow-up with the management of each 
subsidiary, the management of the 
forestry operations and the head of each 
Group staff.

employees

Sveaskog has 726 employees. The 
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Sveaskog’s managers meet twice a year and discuss business, operational 
 development and issues relating to HR responsibility. The picture shows a 
managers’ meeting held at Skansen in Stockholm in November 2007.

average age was 48 in 2007. Employee 
turnover during the year was 9.2%. 
Absence due to illness was 3.2%. 

internal information

Sveaskog’s managers meet twice a 
year at managers’ meetings. These are 
important forums for a uniform corporate 
culture and developed leadership where 
objectives and business are also 
discussed. 
	 In	addition	to	the	regular	workplace	
meetings Sveaskog’s employees receive 
information about the company via the 
intranet, which was launched with a new 
version with an integrated operational 
management system in March. All 

employees also receive Sveaskog’s 
company magazine Forum Sveaskog 
posted to them at home. 
 An annual performance review is held 
between managers and employees. Every 
other	year	an	employee	survey,	VIS,	
measures how Sveaskog functions and is 
perceived	as	an	employer.	VIS	was	
carried out in the autumn.

trade union cooperation

Dialogue with the employee organisa-
tions	is	important.	In	order	to	facilitate	
information and consultation within the 
company between management and 
trade union representatives, there are 
cross-union information groups, called 

reference	groups.	In	order	to	adapt	the	
agreement between employer and 
employee organisations about con-
sultation, a new reference group 
agreement has been in place since 
January 2007. 
 As a complement to working environ-
ment legislation and central working 
environment agreements, parties within 
Sveaskog have also drawn up a local 
working environment agreement. All 
union organisations are affected and the 
agreement in mainly intended to clarify 
forms of co-operation in order to 
encourage a good working environment.
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Board of Directors

board members elected  
by a general meeting

bo dockered, chairman of the board
Born 1941, elected 1999. Hon. Doctor of 
Agriculture. Deputy Chairman of the 
Second Swedish National Pension Fund. 
Board member of the Royal Swedish 
Academy of Agriculture and Forestry. 
Former Chairman of the Federation of 
Swedish Farmers, Chairman of AB Trav och 
Galopp, Lernia AB and the Swedish Univer-
sity of Agricultural Sciences, SLU, among 
others. Chairman of the Property Commit-
tee (PC) and the Remuneration Committee 
(RC). Attendance at Board meetings in 
2007:	9	of	9.	PC	6	of	6	and	RC	1	of	1.

Håkan ahlqivst
Born 1943, elected 2003. Degree in 
Agronomics and Economics. Former 
President and CEO of Cerealia and long 
experience as company manager from the 
food industry. Chairman of Förpacknings- 
och Tidningsinsamlingen AB, Svensk 
Returkartong AB and Svenska Metallkret-
sen AB. Board member of Coop Norden 
and Coop Sverige. Board member of the 
Royal Swedish Academy of Agriculture and 
Forestry. Member of the Audit Committee 
(AC). Attendance at Board meetings in 
2007:	8	of	9	and	AC	6	of	6.

larsjohan cederlund
Born 1941, elected 1999. MSc, Stockholm 
School of Economics. Head of Division at 
the	Ministry	of	Industry.	Previously	various	
positions in the Swedish Government 
Offices. Chairman of OECD Working Group 
on Privatisation and Corporate Governance 
of State-Owned Assets and Förvaltnings-
bolaget Stattum. Board member of Civitas 
Holding	AB/Vasakronan	AB.	Member	of	
the Property Committee (PC). Attendance 
at	Board	meetings	in	2007:	9	of	9	and	PC	
6 of 6.

thomas Hahn
Born 1964, elected 2007. PhD Agronomics 
at Swedish University of Agricultural 
Sciences 2001. Researcher and Director of 
Studies at Centre for Transdisciplinary 
Environmental Research (CTM), attached 
to Stockholm Resilience Centre. Chairman 

of Economists for the Environment. 
Previously involved in The Millennium 
Ecosystem Assessment. Attendance at 
Board	meetings	in	2007:	6	of	6.

lena johansson
Born 1955, elected 1999. Agronomist at 
the Swedish University of Agricultural 
Sciences. Director General of the National 
Board of Trade. Previously Director General 
of	the	Swedish	Institute	for	Food	and	
Agricultural	Economics,	SLI.	Board	member	
of	the	Swedish	Industrial	Design	Found-
ation	and	the	Board	for	International	
Development Co-operation. Member of the 
Property Committee (PC). Attendance at 
Board	meetings	in	2007:	8	of	9	and	PC	
6 of 6. 

birgitta johanssonHedberg
Born 1947, elected 2001. BA., Psychology 
Degree at Lund University. Chairman of 
Umeå	University,	Vinnova	and	the	Swedish	
Road Administration Advisory Council. 
Deputy Chairman of A-banan, Board 
member of Botniabanan, Fortum, the 
Swedish Financial Supervisory Authority 
and NAXS Nordic Access Buyout Fund. 
Former President and CEO of Förenings-
sparbanken	and	Lantmännen.	Member	
of the Remuneration Committee (RC). 
Attendance	at	Board	meetings	in	2007:	
9 of 9 and RC 1 of 1.

christina liffner
Born 1950, elected 1999. MSc, Stockholm 
School of Economics. Former Finance 
Director Asea Group, vice president and 
CFO	AssiDomän	AB.	Chairman	of	Svensk	
Adressändring	AB,	Swedish	Endometriosis	
Association, vice chairman of AB Svenska 
Exportkredit,	Board	member	of	Länsför-
säkringar	Bergslagen,	Civitas	Holding	AB/
Vasakronan	AB,	Prevas	AB	and	SJR	in	
Scandinavia AB. Chairman of the Audit 
Committee (AC). Attendance at Board 
meetings	in	2007:	8	of	9	and	AC	6	of	6.

annastina nordmarknilsson
Born 1956, elected 2006. B.Sc. Econo-
mics. CEO of Företagarna. Previously 
authorised public accountant, Healthcare 
Director Stockholm County Council, 
President of Piteå-Tidningen, County 
Council Director in Norrbotten and Director 

of Roads, Swedish Roads Administration 
North	and	Västerbotten	Region.	Deputy	
Chairman	of	Svenska	Kraftnät	and	Board	
member of Diös Fastigheter AB. Attend-
ance	at	Board	meetings	in	2007:	9	of	9.

employee representatives

evalisa lindvall
Born 1951, elected 2007. Board member, 
Association of Managerial and Professional 
Staff. Planning Manager, Sveaskog. 
Member of the Property Committee (PC).
Attendance	at	Board	meetings	in	2007:	
8 of 9 and PC 3 of 4.

sture persson
Born 1957, elected 2003. Board member, 
Swedish Forest and Wood Trade Union, 
Harvester Operator, Sveaskog. Member of 
the Audit Committee (AC). Attendance at 
Board	meetings	in	2007:	9	of	9	and	AC	
6 of 6.

kurt larsson
Born 1952, elected 2003. Deputy, Swedish 
Forest and Wood Trade Union. Harvester 
Operator, Sveaskog. Attendance at Board 
meetings	in	2007:	9	of	9.

ola lassemo
Born 1974, elected 2006. Deputy, SACO, 
CF. Head of Timber Administration, 
Sveaskog. Attendance at Board meetings 
in	2007:	9	of	9.

Åsa Domeij and Maria Norrfalk resigned 
from their assignments as members of the 
Board at the 2007 Annual General 
Meeting. Their attendance at Board 
members until then was 2 of 3 and 3 of 3, 
respectively.

auditors

torsten lyth. Born 1952, elected 1999. 
Authorised Public Accountant, 
Ernst & Young.
 
torbjörn köhler. Born 1952, elected 
1999. Authorised Public Accountant, 
Ernst & Young.
 
filip cassel. Born 1947, appointed 2004. 
Authorised Public Accountant, State Audit 
Institution.
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Lena Johansson Birgitta Johansson-Hedberg Christina Liffner     Anna-Stina Nordmark-Nilsson

    Ola Lassemo

    Thomas Hahn

Eva-Lisa LindwallSture Persson

Lars Johan CederlundHåkan AhlqvistBo Dockered

Kurt Larsson
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Sveaskog’s	Group	Management.	From	left:	Karin	Ericsson,	
Linda Andersson, Olof Johansson, Urban Eriksson, 
Herman Sundqvist, Gunnar Olofsson, Peder Zetterberg 
and Solveig Aspholm.Group Management  

gunnar olofsson

President and CEO since 2004. 
Born 1955. Employed since 2001.
MSc Forestry. Previous employment 
includes Head of Forestry, 
Sveaskog, President of Persson 
Invest	Skog	and	Senior	Admin-
istrative Officer at the Swedish 
Forest Agency. Chairman of 
Sveaskog’s subsidiaries Sveaskog 
Natur upplevelser AB and Svenska 
 Skogsplantor AB and Board 
 member of Setra Group AB.

urban eriksson

Vice	President.
Born 1959
Employed since 2003.

linda andersson

Head of Communications. 
Born 1971.
Employed since 2004.

solveig aspholm

Head of Legal Affairs.
Born 1957.
Employed since 2006

karin ericsson

Head of Human Resources. 
Born 1956.
Employed since 2001. 

olof johansson

Head of Environment 
and Social Responsibility.
Born 1958. 
Employed since 1988.

Herman sundqvist

Head of Forest Capital. 
Born 1963.
Employed since 1994.

peder Zetterberg 

Head of Finance and Treasury.
Born 1951.
Under contract since 2006.
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Glossary

ash restoration
Returning mineral-rich ash from wood 
burnt in biofuel boilers to the forest. This 
maintains the long-term cycle of certain 
nutrients.

biofuels
Renewable fuels originating from plants, 
such as from wood, including liquors, bark 
and tall oil.

biological diversity
Diversity of plant and animal life in all 
environments and ecological processes of 
which	they	are	a	part.	Includes	diversity	
within species, between species and 
ecosystems.

biotope
A region uniform in its environmental 
conditions and in its population of animals 
and plants for which it is the habitat.

chain of custody, coc
Traceability certificate that enables the 
origins of raw material to be guaranteed – 
from the forest via industry to the consumer.

chips
Wood which is cut into pieces of suitable 
size using a machine. Applications include 
pulp manufacture, chipboard production or 
combustion.

code of conduct
Document that clarifies how the company 
should act as a business partner, employer 
and member of society.

ecological balance sheet
A systematic, documented, regular and 
objective examination of the results of 
environmental protection activities, in 
forestry for example.

ecological landscape plan 
A forestry plan at landscape level where 
forestry is conducted in order to maintain 
the landscape’s diversity of plants and 
animals.

ecoparks 
A large, contiguous forest landscape with 
high natural values and nature conservation 
ambitions. Sveaskog has decided to set up 
36 ecoparks around Sweden

felling assignment 
The forest owner assigns the purchaser 
to carry out harvesting. The purchaser is 
responsible for harvesting and transport to 
a road while pricing and measurement of 
the timber is carried out in the same manner 
as for delivery stumpage purchases.

felling right 
(delivery stumpage purchase)
The forest owner allows an impartial person 
to mark out a forest area for harvesting. The 
purchaser is responsible for harvesting and 
transport	from	the	site.	Volumes	are	
measured and settled on arrival at the mill.

fossil fuels
Fuels based on organic carbon and 
hydrogen compounds deposited in 
sediments or rock deposits – mainly coal, 
oil and fossil gas.

forest region
Sveaskog’s holdings are divided into five 
forest	regions:	montane	forests,	northerly	
coniferous forests. southerly coniferous 
forests, central Swedish coniferous forests 
and	southerly	deciduous	forests.	In	each	
region 20% is set aside for nature 
conservation and protection.

fsc (forest stewardship council)
International	organisation	that	works	to	
achieve socially beneficial, environmentally 
appropriate and economically viable forest 
management.

gross felling
Wood harvested from a forest stand with 
the addition of remaining felled trees and 
parts of trunks.

gross growth
Volume	growth	in	a	forest	stand	including	
natural thinning.

Habitat
An area that has a uniform environment for 
plants.

Hardwood pulpwood
Normally birch. Has shorter fibres than 
softwood pulpwood. Used particularly in 
production of newsprint and office paper.

Hectare, ha
Hectare, an area corresponding to 10,000 
m². One km² equals 100 ha.

Humus layer
The top layer of soil mainly comprised of 
dead organic material.

impediment
An area of land which has an average 
growth of less than 1 m³fo/ha/year.

key biotope
Forest area with high natural values where 
the presence of (biotope-dependent) 
red-listed species can be expected. These 
forests often have an ancient history and 
the character of a natural forest.

land consolidation
Relative positioning of forest properties.

m³fo
Forest	cubic	metre.	Volume	of	timber	
including tops and bark. 1 m³fo corresponds 
to approximately 0.82 m³sub. See also sub.

m³sub
Volume	unit	for	timber.	Specifies	cubic	
metres of actual wood volume without bark. 
See also sub. 

market pulp
Dried pulp that is sold in bales in the 
market.
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marking (for cross cutting)
Scaling of sawlogs into assortment. This 
measurement is made to ensure that the 
greatest possible financial return is obtained

natural regeneration
New forest grows from seeds spread from 
seed trees.

natural value area
Forest with some natural values and major 
potential to restore high nature values in the 
near future.

nature conservation forests
Forests set aside within the framework of 
Sveaskog’s target of 20% nature conserva-
tion land because they have high natural 
values (such as key biotopes and nature 
value areas) or because they have good 
potential to develop such natural values.

nitrogen oxides (nox)
A group of gases composed of nitrogen and 
oxygen	that	form	during	combustion.	In	
humid air, nitrogen oxides are converted 
to nitric acid, which leads to acid rain.

pefc (programme for the endorsement 
of forest certification schemes)
Organisation that promotes certification 
of forest and recognition for different 
certification programmes.

photosynthesis
The process by which green plants form 
carbohydrates with the aid of solar energy, 
carbon dioxide and water.

productive forest land
Forest land that can produce an average 
of at least 1 m³fo per ha and year.

pulpwood
Wood grade intended for production of 
paper pulp. Both hardwood (especially 
birch) and softwood (pine and spruce) are 
used. Pulpwood is normally measured in 
falling lengths 25–55 dm or in 3-metre 
lengths.

redlisted species
Species whose long-term survival is 
uncertain, sometimes due to forestry. 
 Classified according to international 
threatened species categories in a red 
list.

roundwood
Felled and trimmed timber, also debarked, 
cut and split.

site class
Measure of the production capacity of 
forest land. Defined as mean growth when 
it culminates for a specific stand, measured 
in m³fo/ha/year.

softwood pulpwood
Pine or spruce pulpwood. Provides longer 
and stronger fibres than hardwood 
pulpwood.

stand
Trees that grow within a specific area and 
which are mainly characterised by a uniform 
age and mix of trees.

sub (solid volume under bark) 
Wood raw material from which bark, tops 
and other waste has been removed. See 
m³sub, m³fo.

Most of the Swedish state’s forest 
holdings were managed by the Swedish 
Forest Service until 1992. On 1 July 1992 
the Swedish Forest Service’s principal 
forest holdings, as well as the forestry 
operations and most of its other opera-
tions,	were	transferred	to	Domän	AB,	a	
company wholly owned by the Swedish 
state. Forest lands west of the so-called 
cultivation limit mostly remained under 
direct state management. 
	 On	31	December	1993,	Domän	AB	
acquired the wholly state owned forest 

industry	company	ASSI	AB.	At	the	same	
time, the company’s name was changed 
to	AssiDomän	AB.	On	1	March	1994,	
AssiDomän	made	an	offer	to	all	share-
holders in the listed company Ncb AB, 
in which the state owned  approximately 
51% of the shares. On 1 April 1994, 
AssiDomän	was	listed	on	the	stock	
exchange after which the state’s holding 
amounted to just over 50%. 
	 In	1999	approximately	25%	of	
AssiDomän’s	forest	land	was	transferred	
to the subsidiary Sveaskog AB whose 

shares were acquired by the state. At 
the same time the state’s holding in 
AssiDomän	decreased	to	approximately	
35%. 
	 In	2001	the	state	acquired	the	remain-
ing	65%	of	the	shares	in	AssiDomän	
AB through Sveaskog AB. 
	 In	2006,	Sveaskog	sold	AssiDomän	
Cartonboard in Frövi to Kinnevik’s wholly 
owned		subsidiary	Korsnäs.	As	a	result	of	
this sale, Sveaskog became a pure-play 
forest-owning company. 

Produced	by	Sveaskog	Corporate	Communications	in	co-operation	with	Plädera	Information	AB,	
OTW	Publishing	and	Morton	Communications.	Photography:	Bengt	Alm,	Anna	Evenius,	Lennart	Jönsson,	
Leif Öster and Måns Ahnlund. Printed by Jernström Offset in April 2008.
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Sveaskog co-operates with 
WWF to promote conservation 
and sustainable management 
of the world’s forests.

group offices

sveaskog förvaltnings ab 
stockholm
Pipers	väg	2A,	Solna
SE-105 22 Stockholm
Tel +46 8 655 90 00
Fax +46 8 655 94 14

sveaskog förvaltnings ab
kalix
Torggatan 4, Kalix
Box 315
SE-952 23 Kalix
Tel +46 923 787 00
Fax +46 923 787 01

forestry operations

sveaskog norrbotten
Box 123
SE-952 22 Kalix
Tel +46 923 696 50
Fax +46 923 696 69

sveaskog västerbotten
Box 71
SE-921 22 Lycksele
Tel +46 950 231 50
Fax +46 950 231 90

sveaskog södra norrland
Storsjöstråket 15
SE-831 34 Östersund
Tel +46 63 55 15 00
Fax +46 63 55 15 01

sveaskog bergslagen
Box 404
SE-701 48 Örebro
Tel +46 19 19 50 00
Fax +46 19 19 50 25

sveaskog götaland
Box 3223
SE-350	53	Växjö
Tel +46 470 76 54 50
Fax +46 470 76 54 76

www.sveaskog.se

Sveaskog AB
reg. no 556558-0031




