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BACKGROUND

Since 2004 YMF has an active participation with lialbCompact.

After considering its cultures, principles and auderistics, the company chose to focus its adnatin the
environment support, thus starting its Reciclajétto

For the characteristics of its activities, YMF ulfpdhad a high consumption of printing paper aneérdfore
generated a high production of scraps.

The initially adopted measure was the use of redyg@aper and then, after a widespread internal a@mpwe
obtained a 100% adhesion from the areas and #sgective collaborators.

During the years of 2005/2006, we celebrated peshis and started to send the paper scraps aadokstics
(disposable cups) to a company specialized on wasteagement, and sent all the material collected\it to a
recycling plant maintained by this company.

In 2007 in the search for suppliers with focus lb@ $ocial-environmental responsibility, YMF found the paper
industry Papel Gordinho Braune — Grupo Bignardi, 100% recycled paper - Eco Millennium.

Since 1999, this ecology-concerned industry, magartnership with Greenpeace for the manufacturarttles
made out of 100% recycled paper, and part of tbenre obtained from the sales reverts to instittion

With the use of 100% recycled paper, YMF in additio preserving the environment, with the natueslource
economy, cooperates with institutions which berfeditn the product sale income.

PURPOSES

Actuation aimed at preservation and improvementhefenvironmental conditions, minimizing actionsiethcan
damage the environment.

Disseminate the culture and the awareness regatdmgnvironment preservation needs with its coltators,
clients and suppliers.

Expand the awareness culture so it can transcengrtifessional environment and reach the privége With the
adoption by everyone, of the new consumption hajstserating the natural resources economy and rpegim,
with social responsibility.



. . Field of actuation: Environment YM F
eciclar Project

Global Compact

PROJETO GLOBAL COMPACT

2007

Financial Architecture

RECICLAR PROJECT

USE OF 100% RECYCLED PAPER

Before recycling, the paper goes through a scregediaring which it is separated according to italijy, compacted
and arranged in large bundles.
The production process continues with the dewagefmessing and drying of the paper sheet, whidlolled into

bobbins.

Finally, the sheets are cut, packed and distribtdgtie market. The water used in the whole protaksvs to the
treatment plants for reuse. The left over scrapscatlected and go back to the beginning of thegss. On the
other side of the chain, the consumer buys therpapes it, throws it out and the cycle restarts.

Paper Characteristics

e 100% recycled fibrous composition:
0 30% post-consumption scraps (the paper manufactrquires the raw material from the scrap
collectors);
0 70% of pre-consumption scraps (the manufactures tise scraps from its own previously disposed
production).
e The paper presents good printing smoothness;
« Good dimensional stability;
e Color characteristic:
0 Moderate depuration (the end product loads allrttve material components which do not affect its
performance, decreasing therefore the process svastnvironmental liability)
o0 Free from chlorine or other bleaching substances
0 10% of brown kraft scrap (increases the mechamisistance of the end product, masks occasional
spots coming from the scraps
0 Use of pigment (attenuate the color variationsragiérom the scraps variability character)

Comparison

Conventional Paper (White or Colored) X 100% ReegdPaper

¢ Conventional Paper (White or Colored)

(o]

0
[0)
(0]

Virgin fiber

Large scale production (thousands of tons/day)

Integrated companies in the most part (the papaufaaturer produces its own cellulose)
Low-cost short fiber (Brazil has the largest eupalg wood productivity per area in the world)

¢ 100% Recycled paper

0
(0]
0

(0]

Fully recycled fiber

Lower scale production (tons/day)

Non-integrated companies (the paper manufacturguiges the raw material from the collectors,
who acquire it from the cooperatives)

Recycled fiber ends up having a similar cost towingin fiber, due to the supply chain compensation
(collectors), and also the process to remove itiparand loads contained on the paper scraps.

With the use of this 100% recycled paper, the diees not have to be cut for YMF to perform its\atigs.
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Continuing with the cycle, YMF donates all the gsragenerated in its work environment through theneaship
with Flacipel.

FLACIPEL PARTNERSHIP

Concerned with the goods use of its paper andiplastaps and generation of positive and satisfpctsults, YMF
has a partnership with the company FLACIPEL Contéds Aparas e Sucatas Ltda., which is responsibl¢he
collection and final destination of the whole méatkewe produce.

Flacipel created and maintains the EnvironmentdiefRace Center- CRA — a recycling plant which aiats
generating sustenance conditions for the familieievperformed the collection of materials in lahslf

All the material withdrawn by Flacipel is destinedthe CRA and the resources are reverted to e plperation
and the income distributed among the collaboratdrs work at the Center.

YMF's action reflected positively on its facilitiesrea, as in addition to the dissemination of thectces and
environmental quality in the whole area in whichisitinstalled, the circulation of Flacipel vehicl&s collect the
recycling materials has called the attention ofdtieer commercial plants.

What was previously a practice solely on YMF's pJaaday counts with the adhesion of the othertslafithe area.

Therefore, the collection of recycling material kgad from three times a week to a daily collection.

RECYCLABLE PAPER COLLECTION

All the work stations of our collaborators counttwa box for the selective paper collection.

All the paper is collected and measured daily byFfMacipel and withdrawn.

Flacipel issues a report on a monthly basis, esitigéhe economy of natural resources obtained thighrecycling.

This report currently shows that the recyclinglofde papers generates in average, the reductitireaut of 1 tree
a month, or 12 trees a year.

We point out that with the use of 100% recycledgraly MF actively participated on the recycling @ycivith the
commitment to “Zero Tree Cutting”.

DISPOSABLE CUPSRECYCLING

The installation of plastic cups collectors on tfBIF facilities, has allowed the material separatigrhich is
collected by Flacipel for recycling.

The report presented monthly, indicates that in72880 Kg of raw material returned for the productiaf new
products.
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BATTERIESCOLLECTION

The installation of a batteries collection had eagradhesion by the whole staff of YMF collaborat@s many of
them had this material in their homes becausedityot know where to take it to.

The whole material is collected and submitted tmpanies specialized in the recycling of used hiateor which
provide treatment for a safe disposal.

SOCIAL RESPONSIBILITY

Flacipel created the Environmental Reference CenteRA, a recycling plant, to which 30 families whicollected
materials in a landfill were hired.

These families were trained to carry out the cdrseparation and classification of the materialiected,
generating income and reached a respectable wayngf, entitled to several social benefits.

To ensure the survival of this project, great mdrthe recyclable material collected by Flacipetiestined to the
CRA.

The material separated by the CRA personnel isngec in bundles and sold by Flacipel, which reveéins
resources obtained to maintain the plant in opamaind to pay the families which word in the Center

Currently, with the use of the 100% recycled papéfco Millennium, YMF also cooperates with the idions
which receive part of the income obtained with shkes. Therefore, the use of the 100% recycledrpagas to our
social-environmental responsibility.

Donation to Charity I nstitution

Since 2006 the resources traditionally destined ldf to the purchase of holidays giveaways for disition to the
companies clients, are directed to the Institutian Sdo José, which cares for need children. Theuatndonated
assists on the childcare facility maintenance.

CONCLUSION

Throughout the last few years, YMF has dedicater tand resources to the dissemination of cultuagtices and
actions communicated to all the collaborators asidents of the building where it is located, tiylolecturers and
constant information, including a link in its intret.

We could observe the full commitment of the collaors in the programs developed, for the enviramtme
preservation, with the reduction on the consumptibthe products obtained from the natural resajroeducing,
therefore, the damages to nature, which is a glotratern.

The great challenge of the corporations, todayp iseek the integration of man to the environmeraltural and
economical aspects. If each institution createsngtionds with the individuals, the treatment Wil more fair,
caring, customized and equalitarian.

Within these initiatives, YMF tries to develop thigegration in its collaborators, suppliers aniérs, which is so
necessary in the current days.
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NEXT STEPS

Maintain the focus on the communication to set tagural resources consumption reduction cultureayd
stimulating and orienting the social-environmemégponsibility practices.

The continuous search for new partnerships whiah add value to the environmental and social actiand
practices of the company.

Despite the reduction obtained on the printings,Frides to improve this practice through the prigtcontrol, with
the issuance of consumption reports, with the paegmf reducing even more the consumption of paperimizing
printings.

We will begin the Campaign “Save Energy” on the YREilities, aiming at a 5% reduction on the elieetrpower
consumption.

YMF Consultoria de Sistemas Ltda.
Diether Luiz Muller
Managin Partner




