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UN Global Compact — Communication On Progress(COP) — Year 2006-07
CEO STATEMENT:

Tata Chemicals is committed to conduct its business by adhering to the highest ethical
and moral standards as enshrined in the 10 universal principles of the United Nations
Global compact. The company regards Global Compact as a vital bridge for stakeholder
engagement.

Our ability to grow profitably is intimately connected with the quality of the natural
environment and the health and prosperity of the societies in which we operate. As one
of the world 's leading Chemicals Company, Tata Chemicals recognizes that operating
in a socially and environmentally responsible manner is more than just an ethical duty.
In our view, it is key to sustained growth and superior shareholder returns. That 's why
we run an extensive corporate social responsibility (CSR) programme, which we
believe, responds to these key trends:

- Reducing our environmental footprint

- Encouraging responsibility in relation to our products

- Enhancing the health and well-being of our staff

- Investing in the communities in which we operate

- Engaging with our stakeholders and having a robust and transparent governance

process in place.

We have a long established record of striving to produce lasting benefits for the
communities where we work and of corporate philanthropy. We are determined to build
on this ethos in addressing the changing expectations of our stakeholders and in
entrenching sustainable development principles into the way we do business through
the policies that we adopt, the pursuit of best practice, accountability and leadership.
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Our business strategy is to achieve world-class performance across all our businesses
based on growth through acquisitions, developing new operations, innovation and
efficiency and through leveraging our core competencies. Sustainable development
principles are central to achieving our business strategy and challenge us to address
the key trends. However, to continue to benefit society as a whole, as well as its
shareholders, the company has to work with stakeholders to address a number of
pressing social and environmental issues that stand in the way of its ability to sustain its
growth and profitability.

In line with our growth aspirations we laid our first global footprint by becoming an equal
partner in a leading Moroccan company IMACID. This alliance not only secured the
availability of a key raw material — phosphoric acid for our Haldia operations, but also
opened up a new vista of opportunities for future growth. Most recently, we acquired UK
based soda ash company Brunner Mond and its Kenyan subsidiary, Magadi Soda,
which catapults us to become the world’s third largest soda ash manufacturer, with
facilities in three continents. We now have the lowest cost-manufacturing site for Soda
Ash with markets all across the globe. These developments are definite milestones in

our transformation journey to internationalization.

Central to the corporate philosophy of Tata Chemicals is its passionate commitment to
the social development of the communities in which it operates. TCSRD (Tata
Chemicals Society for Rural Development), which has been working for the benefit of
the rural population in and around the company’s plants and townships, has grown from
strength to strength. TCSRD hosted the hospital on wheels — the Life line express at
Babrala and has provided medical support to more than 4500 persons including
corrective surgery of 750 persons. Under the integrated water management program at
Mithapur, approximately 130 mcft water storage capacity has been created. Rural
handicraft development program popularized under ‘OKHAI' brand has ensured
supplementary income of 400 rural women through the handicrafts development
program. TCSRC has also ensured availability of finances for 4000 rural households

through micro-finance and self-help groups.
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Tata Chemicals sustainability efforts have been recognized over the years by various
bodies and organizations. Year 06-07 saw the Babrala plant receiving ‘Sword of Honor'
in OHS management systems, BSC 5 star rating for Environement sustainability,
Greentech safety Gold award and FAI Environmental protection award. Also we were
recognized with the Greentech Environment Gold award for all the three manufacturing
sites. The Indian Chemical council has awarded the usage of Responsible care logo to
Tata Chemicals. Our commitment to CSR has been recognized through receipt of BSE-
Best Social Responsibility practice award and ICC award for Social responsibility.

As we touch the path towards Globalization, we believe that still lot of work needs to be
done, but we will not relax. A new CSR strategy, due to be implemented this year, will
help to communicate and further embed CSR into our business and, most importantly of
all, will help the company to improve yet further its already proud record of long-term
sustainable growth. We aim to do this with support of our employees, shareholders,
customers and other stakeholders and build on the relationship to ensure maximum
engagement. Your constant feedback is the key to our progress in building a globally

competitive and sustainable company. | look forward to your response.

Tata €hemicals Ltd.

«

(Homi R. Khusrokhan)
Managing Director
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